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A SUMMARY 


Or 


THE LAW OF COMMERCIAL PAPER. 


Tue current volume of the Bankers’ MaGazine will contain a series 
of articles on the Law of Commercial Paper; the Liabilities of Banks 
for Collection Paper; Transfer of Stocks; Notaries Pubhe; and other 
topics of interest to bankers and capitalists. The first article is now 
presented, 


CHAPTER I. 


1. Commerctat paper is that which is used as a representative of 
value, or as a substiuie for gold and silver in the transact-on of business, 
The term commerce al paper is applied to—1. Promissory Notes; 2. Bank- 
Bills; 38. bills of Exchange; 4. Bank Checks. 


Promissory Notes. 


The following is the usual form of a promissory note :— 


$500. New York, June §, 1865. 
One month after date, I promise to pay Jolin B. Astor, or crier, five hundred 
dollars, value received. Wiitialt BLAKE. 
1 
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Definition, 


A promissory note is a written agreement made by one party to pay 
to another party a specified amount, in money or other property, at a 
given time. 

The Parties. 


The following are the parties to a promissory note :— 

The party who makes the promissory note is called the maker. 

The party to whom it is made payable is called the payee. 

Every payee who writes his name upon the back of the note is called 
the indorser. 

Every other person who writes his name upon the back of the note is 
called an indorser. 


Banx-Bi11s. 


The following is the usual form of a bank-bill :— 


State or New York. 
The American Exchange Bank will pay five hundred dollars to the bearer, on 
demand. 
No. 6,729. New York, June 8, 1865. 
Joun B. Astor, President. 
WituiamM BLAKE, Cashier. 


Definition, 


Bank-bills are promissory notes, issued by incorporated banks. They 
are made payable to the bearer, on demand, in gold and silv er, or United 
States legal tender notes. These bills are treated as money in the ordi- 
nary transactions of business, but are not strictly a legal tender. 


The Parties. 


Bank-bills are signed by the president and cashier of the bank, and 
the bank becomes the maker, acting through these officers, 


Bitts or Excuanae. 


The following is the usual form of a bill of exchange :— 


$500. New York, June 8, 1865. 
On demand, pay to the order of John Foster five hundred dollars, value received, 
and charge the same to my account. 
Joun B. ASTOR. 
To WituiAM BLAKE, 
Boston, Mass, 
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Definition. 


Exchange is a negotiation by which one person transfers to another 
funds which he has in some other place. This transfer is made by 
means of an instrument which represents such funds, and is known as a 
bill of exchange. A bill of exchange is a written order, made by one 
person, addressed to another person, directing him, absolutely and un- 
conditionally, to pay a certain sum of money to a third person, named 
therein, and to charge the same to his account, 


The Parties. 


The following are the parties to a bill of exchange :— 
The person who makes the bill of exchange is called the drawer, 
The person to whom the bill of exchange is to be paid is called the 


payee. 

The person to whom the bill of exchange is directed is called the 
drawee. 

When the drawee accepts, in writing, the bill of exchange, he is called 
the acceptor. 

When the payee writes his name upon the back of the bill of exchange 
he is called the endorser. 

Every other person who writes his name upon the back of the bill of 
exchange is called an zndorser. 


CuEcks. 


The following is the usual form of a check : 


$500. New York, June 8, 1865. 
The American Exchange Bank. Pay to John B. Astor, or order, tive hundred 
dollars. 
WILLIAM BLAKE. 


Definition. 


A check is a bill of exchange drawn upon a bank or individual banker, 
and is made payable on demand. If drawn payable at a future day, it is 
not strictly a check, but a bill of exchange. 


The Parties. 


The following are the parties to a check :— 
The person who makes the check is called the drawer. 
The person to whom the check is to be paid is called the payee, 
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The bank upon which it is drawn is the drawee. 
When the payee writes his name upon the back of the check, he is 
called the indorser, 


CommencitAL PareER—HOW MADE. 


Commercial paper must be in writing. The writing may be in ink or 
in pencil, Ht may be written on paper or parchment. It may all be 
printed, except the signature, The signature is usually in the band- 
writing of the maker. “If the maker be unable to write his name, it may 
be written by another person, at his request, and in his presence. This 
beeomes the carey signature, It may be made by his agent, duly 

authorized thereto, in his absence. When the signs uture is m: ide by a 
third person, at the , "anad of the maker, and in his presence, a cross 
or mark is sometimes male by the maker, which cross or mark should 
be attested by the person who writes the maker’s name. The signature 
made by mark is usually in the following form : 

$500. F New York, June 8, 1865. 

One month after dite, I promise to pay John B. Astor, or order, five hundred 
dollars, value received, 

His 


Witness: Joun Foster, WILLIAM x BLAKE. 
mark, 


If John Foster be the agent of William Blake, authorized to sign for 
him and in his name, the signature should be written as in the following 
form: 

$500, New Yor, June 8, 1855. 

One month after date, I promise to pay John B, Astor, or order, five hundred 
dollars, value received. 

Winuiam BLAKE, 
By Joun Foster. 


The signature, whether it be that of the maker, or indorser, or ac- 
ceptor, may be made either by the person himself, or by another person 
in his presence, at his request, or by his agent, duly authorized. If 
commercial paper is made, or indorsed, or accepted by a firm, the signa- 
ture is made by attachiag the mame of the firm, whieh each partner has 
authority to attach =A person or partnership may sign or indorse his 
name, or the nsm= of the firm, in blank; an! if the instrument is filled 
up by a person duly authorized, it will bind the person or fir iu the 
same manner as i it had been filled up before it was signed. 

“One man may authorize another to sign a note or other paper for 
him, by paro!, whether he can write his name or not, and if a note is so 
siened with such authority, it is as much the principal's uote as if signed 
by his own hind, by writing his name in fall, or by plaging his cross, or 
mark, to the nove,” —lLaxpysive v. Cameron, 21 Illinois Reports, 590. 
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CHAPTER II. 


HISTORY OF COMMERCIAL PAPER. 


Biits or Excuance. 


Or the different classes of commercial paper, bills of exchange are of 
the most ancient origin. They were invented to supply the necessities 
of commerce. Their origin is involved in much obscurity. They were 
used in England in the thirteenth century. The advantage of bills of 
exchange may be illustrated as follows. If A. be about to make a voy- 
age from New York to London, and he has in his possession ten thousand 
dollars in gold and silver, which he wishes to use in London, he may 
deposit the ten thousand dollars with some banker in New York city, 
and receive from him a bill of exchange on some banker in London, 
When A. arrives in London, he may present the bill of exchange to the 
banker upon whom it is drawn, and receive a sum equivalent to the 
ten thousand dollars, thereby avoiding the expense and risk of trans- 
mitting the gold and silver from New York to London, 


Foreign and Inland. 


Bills of exchange were in their origin payable, absolutely and uncon- 
ditionally, in gold and silver, at the time specified therein. They were 
divided into two classes, foreign and inland. Foreign bills of exchange 
are those drawn by a person in one State or country upon a person in 
another State or country. Inland bills of exchange are those drawn by 
a person in one State or country upon another person in the same State 
or country. 


The Par of Exchange. 


The par of exchange is measured by the intrinsic value of the coin. 
The intrinsic value of the coin depends upon the amount of pure gold or 
silver and the amount of alloy in any given weight. 


The Rate of Exchange. 


The rate of exchange between two countries is the actual price at 
which a bill, drawn by a person in one State or country upon a person 
in another State or country, can be bought. The rate of exchange is 
made to differ, first, by the difference of weight or fineness of the coin ; 
second, by the increase or diminution of the demand for such bills of 
exchange. 


The Theory of Bills of Exchange. 


The general theory upon which bills of exchange rest is—1. That the 
drawer has funds in the hands of the drawee; 2. That the drawer sells 
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or assigns to the payee so much of these funds as is named in the bill; 
3. That when the drawee accepts the bill of exchange, it is an appropria- 
tion of so much of those funds for the use of the payee, or other person 
holding under the payee; 4. That this amount ceases henceforth to be 
the money of the drawer; 5. That it becomes the money of the payee, 
and those holding under him, in the hands of the acceptor. After such 
acceptance, the acceptor becomes the primary debtor of the payee, or 
other holder. The drawer and indorsers are only collaterally liable to the 
holder upon default of payment by the acceptor. 


Orders. 


Bills of exchange, in familiar language, are known as orders. A. calls 
upon B, for the payment of a debt. B. has a claim for an equal amount 
against C. B., instead of paying the money to A., gives A. an order on 
C. for the amount of his claim, This order is a bill of exchange. B. is 
the drawer, C. is the drawee, and A. is the payee. When A. presents 
the order to C., and C. accepts it, C. is called the acceptor. If A. write 
his name upon the back of the order, he becomes an indorser. 


The Law Merchant. 


The law by which bills of exchange are governed is known as the Law 
Merchant, or mercantile law. It is a system of customs acknowledged 
by all commercial nations, Blackstone calls it the custom of merchants, 
and ranks it under the head of particular customs, which comprise the 
great body of the common law. Being a part of the law, their existence 
need not be proved by witnesses, but the judges are bound to take notice 
of them ex officio. 


Promissory Notes. 


The next class of commercial paper in the order of time, after bills of 
exchange, is promissory notes. The origin of promissory notes is quite 
as obscure as that of bills of exchange. They were first used in England 
about the middle of the seventeenth century. They were regarded as 
choses in action, which could not be assigned so as to give a third party 
a right to commence an action thercon. 


The Statute of Queen Anne. 


In the year 1704, during the reign of Queen Anne, in England, Par- 
liament passed an act entitled, “ An act for giving like remedy upon 
promissory notes as is now used upon bills of exchange.” The reasons 
for passing the act are set forth in the preamble as follows: 

“ Wuereas, it has been held that notes in writing signed by the party 
who makes the same, whereby such party promises to pay, unto any other 
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erson or his order, any sum of money therein mentioned, are not assign- 
able or indorsable over within the custom of merchants to any other per- 
son, and that such person to whom the sum of money mentioned in such 
note is payable cannot maintain an action, by the custom of merchants, 
against the person who first made and signed the same, and that any 
person to whom such note shall be assigned, indorsed, or made payable, 
could not, within the custom of merchants, maintain any action upon such 
note against the person who first drew and signed the same,—Therefore, 
to the intent to encourage trade and commerce, which will be much ad- 
vanced if such notes shall have the same effect as inland bills of exchange, 
and shall be negotiated in like manner,— 

Be it enacted, etc. 


Promissory Notes within the Statute. 


By this law, all promissory notes, for the payment of any sum of money 
mentioned in such notes, are made assignable or indorsable in the manner 
that inland bills of exchange are, or may be assignable or indorsable 
according to the custom of merchants. Since the passage of this law, all 
promissory notes, payable absolutely and unconditionally in money only, 
have been known and recognized as “ promissory notes within the statute.” 


Promissory Notes not within the Statute. 


All promissory notes payable in any other property but money, and all 


conditional promissory notes, have been known as promissory notes not 
within the statute, and they are entitled to none of the privileges and 
presumptions which belong to promissory notes within the statute, accord- 
ed to them by the custom of merchants, 


Privileges of Commercial Paper within the Statute. 


Certain privileges are annexed to bank-bills, bills of exchange, checks, 
and promissory notes within the statute, which do not belong to any 
other unsealed instruments. They are presumed to be founded upon a 
valuable consideration between the original parties, whether the words 
“value received” appear upon the face of the paper or not. In an action 
between the original parties, the defendant may allege a want of conside- 
ration in his answer; and, if he establish a want of consideration on the 
trial, judgment will be rendered for the defendant, Generally, when the 
paper has passed into the hands of a third party, the presumption of a 
valuable consideration between the original parties becomes absolute and 
cannot be rebutted. The indorsement of commercial paper within the 
statute is presumed to be founded upon a valuable consideration. This 
presumption may be rebutted between the indorser and his immediate 
Indorsee, Generally, when this paper has passed beyond the indorsee, 
the presumption that it was indorsed for a valuable consideration be- 
eomes absolute. 
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CHAPTER III. 
NEGOTIABILITY OF COMMERCIAL PAPER, 


1. Commerctat paper is divided into two classes—negotiable and 
non negotiable. 


Negotiable Commercial Paper. 


Negotiable commerc‘al paper is that which may be freely transferred 
from one owner to another, so as to pass the right of action to the holder, 
without being subject to any set-offs, or legal or equitable defences exist- 
ing between the original parties, if transferred for a valuable consideration 
before maturity, and received without notice of any defect therein. 

Negotiable paper is made payable to the payee therein named, or to 
his order, or to the payee or bearer, or to bearer; or some similar term is 
used, showing that the maker intends to give the payee authority to 
transfer it to a third party, free from all set-offs or equitable or legal 
defences existing between himself and the payee. 


Non-Negotiable Commercial Paper. 


Non-nevotiable commercial paper is that which is made payable to the 
payee therein named, without authority to transfer it to a third party, 
{t may be passed from one owner to another by assignment, or by indorse- 
ment, but it passes subject to all set-offs and legal or equitable defences 
existing between the original parties, 


A Set- Of. 


A set-off is a debt already due to the defendant on the part of the 
plaintiff, or from the person through whom his title is derived, which 
defendant claims to have allowed to him in discharge of a part or the 
whole of the demand made by the plaintiff. 


Defences, 


Fraud, duress, circumvention, and taking undue advantage, will be a 
sufficient defence, if the action is between the original parties. They will 
be a sufficient defence between the maker and third parties, if the paper 
be non-negotiable. These defences cannot be set up in an action by a 
subsequent holder with a perfect title, if the paper be negotiable. If the 
consideration between the original parties were money made by betting, 
or if the consideration were usurious, this, by the statutes of the State of 
New York, would render the paper absolutely void, whether the action 
be between the original parties or be commenced by a subsequent holder. 
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How the Title Passes. 


The title to negotiable paper passes from one owner to another by de- 
livery, if made payable to payee or bearer, or to bearer. It passes by 
indorsement aud delivery, if made payable to payee or order. The title 
to non-negotiable paper passes by a mere verbal assignment and delivery, 
or by indorsement and delivery. 


Primary Debtor. 


In a promissory note there are two original parties—the maker and 
the payee, The obligation of the*maker is absolute, and continues until 
the note is presumed to have been paid under the Statute of Limitations, 
The maker is the primary debtor, In a bill of exchange there are three 
parties—the drawer, the drawee, and the payee. When the drawee ac- 
cepts the bill, he becomes the primary debtor upon the bill of exchange. 


Form of Complaint on Promissory Note within the Statute. 


The law speaks through its forms, If the payee were obliged to en- 
foree the payment of a promissory note within the statute, he would 
draw his complaint, under the Code, in the following form :— 

SuPREME COURT, 

City axp County oF New York. 
Joun B. Astor 
against 

WItiiaM BLAKE, 

The complaint of the plaintiff shows to this court— 

I. That the defendant, at the city of New York, on the 8th day of June, 1865, 
m:ide his promissory note in writing, and delivered the same to plaintiff, of which the 
following is a copy: 

“$500. New York, June 8, 1865, 

“One month after date, I promise to pay John B. Astor, or order, five hundred 
dollars, value received. WILtiaM BiakeE.” 


If. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865, 
Wherefore, plaintiff demands judgment against the defendant for the sum of five 


hundred dollars, with interest thereon from the 11th day of July, 1865. 
W. B. Wepcwoop, Plaintiffs Attorney. 


Crry anD County oF NEw YORK, Ss. 


John B. Astor, the plaintiff above named, being duly sworn, says that the forego- 
ing complaint is true to his own knowledge, except as to those matters therein stated 
on information and belief, and as to those matters he believes it tu be true. 

Joun B, ASTOR. 


Sworn before me, this 11th day of June, 1865. 
Joun Foster, Commissioner of Deeds. 


Requisites of Complaint. 


In every complaint there must be-—1. The title; 2. The commence- 
ment; 3. The statement of facts constituting cause of action; 4. The- 
demand for judgment; 5. The verification. The title comprises the name 
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of the court in which the action is brought, the name of the county in 
which it is to be tried, the name of the plaintiff, and the name of the 
defendant. The commencement is simply an introduction to the state- 
ment of facts. The facts constituting the cause of action must be stated 

lainly and concisely, without unnecessary repetition. The demand for 
judgment must necessarily follow from the facts stated. In the subse- 
quent forms we shall omit the title, the commencement, the demand for 
judgment, and the verification. 


Commercial Paper in a Foreign Language. 


If the commercial paper be in a foreign language, it may be set forth 
in the complaint in that language, followed by the translation, preceded 
by the words ‘of which the following is a translation.” All pleadings 
under the Code must be in the English language. The translation meets 
this requirement. 


Form of Complaint on Note made by Agent. 


Where the maker of a promissory note makes the same by his agent, 
duly authorized, that fact must be stated in the complaint. If William 
Blake, by John Foster, his agent, make a promissory note, that fact 
‘should be set forth in the complaint, as follows :— 


I. That the defendant, at the city of New York, on the 8th day of June, 1865, by 
one John Foster, his agent, duly authorized thereto, made his promissory note, in 
writing, and delivered the same to the plaintiff, of which the following is a copy: 


“ $500. New York, June 8, 1865. 
“One month after date, I promise to pay John B. Astor, or order, five hundred dol- 


lars, value received. WILLIAM BLAKE, 
“ By JoHN Foster.” 


II. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 1]1th day of July, 1865. 


Promissory Note not Payable in Money. 


When a promissory note is payable in anything but money, it does 
not come within the statute. There is no presumption that it is founded 
upon a valuable consideration. A consideration must be alleged in the 
complaint, and proved on the trial. The acknowledgment of a consid- 
eration in such promissory note, by inserting the words “ value received,” 
is sufficient to cast upon the defendant the burden of proof that there 
was no consideration. The acknowledgment of “ value received ” raises 
the presumption that the note was given for value; but this presumption 
may be rebutted by the defendant. 


Form of Complaint on Note not payable in Money. 


In a complaint on such a note, the facts are set forth in the following 
form :— 
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I. That defendant, at the city of New York, on the 8th day of June, 1865, made 
his promissory note, in writing, and delivered the same to plaintiff, for value receiv- 
ed, of which the following is a copy: 


“$500. New York, June 8, 1865, 

“One month after date, for value received, I promise to pay to John B. Astor, or 
order, five hundred dollars in wheat, at one dollar per bushel, at No. 125 Washing- 
ton Street, New York city. WituiamM BLAks.” 


II. That at the maturity of said note, the same was duly presented for payment 
according to the purport thereof, but was not paid, nor any part thereof; and de- 
fendant is now justly indebted to plaintiff thereon in the sum of five hundred dol 
lars damages, with interest from the 8th day of July, 1865. 


Form of Complaint on Conditional Promissory Note. 


When the payment of a promissory note is conditional, it does not 
come within the statute. In an *ction upon a conditional promissory 
note, the facts constituting the cause of action are set forth in the com- 
plaint, in the following form :— 


I. That the defendant, at the city of New York, on the 8th day of June, 1865, 
made his promissory note, in writing, and delivered the same to plaintiff for value, 
of which the following is a copy: 


“3500. New York, June 8, 1865. 

“One year after date, for value received, I promise to pay John B. Astor five 
hundred doliars, in case the proceeds of the farm I have this day bought of him 
shall exceed the sum of one thousand dollars. JoHN Foster.” 


II. Plaintiff further shows, on information and belief, that the proceeds of said 
farm did, before the expiration of one year, exceed the sum of one thousand dollars, 
of which defendant, on the 8th day of June, 1866, at the city of New York, had due 
notice, and payment of said note was then and there duly demanded ; but said note 
has not been paid, nor any part thereof; and there is now due to plaintiff thereon, 
from defendant, the sum of five hundred dollars, with interest thereon from the 8th 
day of June, 1866. 


Form of Complaint against the Acceptor of a Bill of Exchange. 


When an action is commenced by the payee of a bill of exchange 
against the acceptor, who accepted the same, but failed to pay it at ma- 
turity, the facts constituting the cause of action are stated in the com 
plaint, in the following form :— 


I. That defendant, at the city of New York, on the 8th day of June, 1865, ac- 
cepted a certain bill of exchange, in writing, and delivered the same to plaintiff for 
value, of which the following is a copy : 


“ $500. New York, June 8, 1865. 
“One month after date, pay to John B. Astor, or order, five hundred dollars, 
value received, and put the same to my account. 
“JoHNn FosTER. 
“To WILLIAM BLAKE, 
New York City.” 


Accepted, 
WituiamM Bake. 
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II. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865, 


Actions on two Notes or Bills, 


When an action is brought on two promissory notes, or two bills of 
exchang», the facts constituting each cause of action must be separately 
stated. When a bill of exchange has been accepted by an agent, that 
fact must be set forth in the complaint, as in the like case in promissory 


notes. 


Form of Complaint on Note payable after Sight. 


When a promissory note is made payable at a certain time after sight, 
presentment and notice that the maker is required to pay the note ac- 
cording to the terms thereof are conditions which are necessary to fix 
the time of payment, and must be alleged in the complaint. In an action 
on such a note, the facts constituting the cause of action are set forth as 


follows :— 


I. That the defendant, at the city of New York, on the 8th day of June, 1865, 
taade his promissory note, in writing, and delivered the same to piaintiff, of which 


the following is a copy : 


* $500. New York, June 8, 1865. 
“One month after sight, I promise to pay John B. Astor, or order, five hundred 
dollars, value received. WiLiiaM BLAKE.” 


EE That on the Ist day of July, 1865, at 128 Broadway, in the city of New York, 
said note was presented to the defendant, William Blake, with notice that payment 
was required according to the terms thereof. 

Ei. That there is now due to the plaintiff thereon, from the defendant, the sum 
of five hundred dollars, with interest from the fourth day of August, 1865, 


CHAPTER IV. 


THE PRINCIPAL PARTS OF COMMERCIAL PAPER. 


In examining the forms of promissory notes and bills of exchange, 
our attention should be directed to—1. The place where the paper is 
made; 2. The date; 3. The time of payment; 4. The promise in notes, 
and the order in bills; 5. The payee; 6. The amount; 7. The acknowl- 
edgment of value received; 8. The signature of the maker; 9. The 
drawer of a bill; 10. The place of payment. 
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The Place where the Paper is made, 


In order to ascertain whether a bill of exchange be foreign or inland, 
the place where it was made should appear upon the face of the bill. If 
the place where a bill of exchange or a promissory note was made be 
omitted, it may be proved by parol evidence. 


The Date. 


Commereial paper may be ante-dated or post-dated. If it become 
necessary to prove the true date, this may be done by parol evidenee. 
The error in the date must be alleged in the complaint, whenever it is 
necessary to prove the true date. 


Form of Complaint when the Date of Note is Erroneous. 


The facts constituting the cause of action are in such case stated as 
follows :— 


I. That the defendant, at the city of New York, on the 8th day of June, 1865, 
made his promissory note in writing, bearing date, by mistake, on the 8th day of 
January, 1865, whereas, in truth, it was intended to bear date on the said 8th day 
of June, and delivered the same to plaintiff, of which the following is a copy: 


“$500. New York, January 8, 1865. 
“One month after date, I promise to pay John B. Astor, or order, five hundred 
dollars, value received. Winui1aM Biake.” 


IJ. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865. , 


Importance of Date. 


Tue date is important, for the purpose of ascertaining the time of pay- 
ment. If it is withont date, the time will be computed from the day 
the note was made. If that cannot be ascertained, then the time is com- 
puted from the first day its existence can be established. 


The Time of Payment. 


The time of payment should be stated in the note or bill. If no 
time of payment is stated, it is payable on demand, The time of pay- 
ment mu-t be a period of time which must inevitably happen, in order 
to bring it within the statute. The following has been decided to be 
not a good promissory note within the statute, on the ground of uncer- 
tainty as to the time of payment: 

$500, New York, June 8, 1855. 

“T promise to pay John B. Astor five hundred dollars when he shall become of 
age, value received. WILuiaM BLAKE.” 


The following is a good promissory note within the statute, as it will 
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become payable on the 8th day of June, 1867, whether the payee be 
living or not: 


$500. New York, June 8, 1865. 
“T promise to pay John B. Astor, when he becomes of age, to wit, on the 8th day 
of June, 1867, five hundred dollars, value received. WiILuiaAM BLAKE.” 


A written promise to pay a certain sum of money at the death of payee, 
or of some other person, or at a fixed time thereafter, is a valid promissory 
note within the statute, because it must inevitably become due at some 
future time, although the precise time is uncertain, To the time stated 
in the instrument, days of grace are usually added in computing the time 
of payment. 


The Promise in Notes. 


There must be an express promise to pay upon the face of the promis- 
sory note. The phrases, 


"IT promise to pay to,” 

“T promise to be responsible to,” 

“T promise to pay, or cause to be paid to,” 
‘“*T promise that A. B. shall receive,” 


are equally valid in legal effect. The mere acknowledgment of indebted- 
ness in writing, without an express promise to pay the debt, is not 
sufficient to constitute a promissory note within the statute. Such an 
acknowledgment is frequently made in an abbreviated form, as follows:— _ 


“New YorK, June 8, 1865. 
John B. Astor, 
“IO U $500. 
“ WituiaM BLAKE.” 


An acknowledgment of a debt in this form is called anI OU. It is 
simply evidence of an account stated. Jt dues not amount to a promis- 
sory note. But if an I O U contains a promise to pay, it will bea 
promissory note within the statute. The following I O U is a valid 
promissory note within the statute :— 


“New York, June 8, 1865. 
“John B. Astor 
" “IO U $500, payable July 4th, 1865. 
“ WituiamM Bake.” 


The Order in Bills. 


‘The order in a bill of exchange may be varied. If the language be 
that the drawer requests the drawee to pay to the payee a certain sum of 
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money, the language of the bill must import a request as a right, and not 
asa favor, A bill of exchange must demand a right, and not merely 
ask a favor. 


The Payee. 


The person to whom commercial paper is made payable must be 
clearly expressed upon the face of the paper, or be positively identified 
by the language used. Parol evidence is not admissible to show to 
whom it is payable. A promissory note payable to the order of John 
B. Astor is payable to John B. Astor or order. When made payable to 
bearer, it is payable to the person who is or may be the bearer. The 
following is a good promissory note :— 


“ Received, New York, June 8th, 1865, of John B. Astor, five hundred dollars, 
which I promise to pay in one month. Wittiam Biaks.” 


ee 


Commercial paper may be signed, leaving a blank for the payee’s : 
name. It may be filled up by any bona-fide holder, with his own name 
ag payee. 


The Amount. 


In commercial paper within the statute, the exact amount to be paid 
must be stated, and it must not be accompanied by any language which | 
may make it more or less. If the sum expressed in the margin of the 
bill or note differs from the sum expressed in words in the body of the 
instrument, the words are deemed the true sum; and parol evidence — 
eannot be given to show that the sum intended is the sum mentioned 
in figures in the margin. 


Value Received. 


In commercial paper within the statute, it is immaterial whether the 
words “ value received” be inserted or not. The law raises the presump- 
tion that it is founded on a valuable consideration, even when those 
words are omitted. In commercial paper not within the statute, the _ 
words “value received” must be inserted, to raise the presumption of _ 
value, and to cast the burden of proof upon the defendant, to show that 
it was given without value. 


The Makers, joint or several, 


Commercial paper may be made by one or by several persons, When 
made by more than one, it is presumed to be the joint obligation of the 
makers. Words of joinder are not necessary to raise the presumption 
that it is a joint obligation; but words of severance are necessary to 
produce a several responsibility. In an action upon joint commercial 
paper, the action must be brought against the makers jointly. If the 
obligation be joint and several, the action must be bronght juintly against . 
all, or severally against each. The following is a joint promissory note 
of all the partners :— 
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* $500. New York, June 8; 1865. 
“One month after date, we promise to pay John B. Astor, or order, five hundred 
dollars, value received. WILuiAmM BLAKE & Co,” 


The following is also a joint promissory note of the makers: — 


“ $500. New York, June 8, 1865. 
“One month after date, we promise to pay John B. Astor, or order, five hundred 


dollars, value received. WibiiaM BLaAkE. 
JouN Foster.” 


The following is also a joint and several promissory note of both 
makers :— 


“$500. New York, June 8, 1865, 
“One month after date, I promise to pay John B. Astor, or order, five hundred 
dollars, value received. WIitiiaM BLAKE. 
Joun Fosrer.” 


The following is also a joint and several promissory note :— 


“ $500. New York, June §, 1865. 
“One month after date, we jointly and severally promise to pay John B. Astor, or 
order, five hundred dollars, value received. WILiAM BLAKE. 
JOHN Fostex.” 


The following has been frequently decided to be a joint promissory 
note of both makers, as to the payce and subsequent holders :— 


* $500. New York, June 8, 1865. 
“One month after date, we promise to pay John B. Astor, or order, five hundred 
dollars, value received. Wituiam Bake. Principal. 
Joun Foster, Surcty.”’ 


As between themselves, they hold the position of principal and surety. 
If it were written, Z promise, and were signed in the same manner, 
it would be the joint and several note of both parties. 


Actions against Partners as Mukers, 


In an action against partners, as makers of a promissory note, or as ac- 
ceptors of a bill of exchange, or as indorsers or drawers, a partnership 
must be alleged in the complaint. If there be no allegation that the 
defendants were partners, nor that they acted under their firm 
name in making, accepting, or indorsing the note or bill, proof that one 
of the defendants made the signature of the firm is not sufficient to bind 
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the firm. Where the fact of partnership is likely to be drawn in ques- 
tion, it is better to aver the fact distinctly. When an action is brought 
against partners as makers of a promissory note, the name of each gen- 
eral partner must be set forth in the title as defendants; and the fact of 
partnership is set forth in the complaint, in the following form :— 


I. That on the 8th day of June, 1865, the defendants were partners, doing busi- 
ness under the firm name of William Blake & Co., and that on that day, at the city 
of New York, they made their promissory note in writing, under their said firm 
name, and delivered the same to plaintiff, of which the following is a copy : 


« $500. New York, June 8, 1865. 
“One month after date, we promise to pay John B. Astor, or order, five hundred 
dollars, value received. Wituam Buake & Co.” 


II. That there is now due to plaintiff thereon, from defendants, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865, 


Actions by Partners as Payces, 


When an action is commenced by partners on a promissory note made 
payable to the order of the firm, the action must be commenced in the 
naine of all the partners. Under the Code, a dormant partner must be 
made a co-plaintiff. A special partner, under the statute of New York, 
need not be made a co-plaintiff. When the right of action depends upon 
the existence of a partnership, a distinct averment of a partnership is 
necessary. The plaintiffs must show themselves to be the persons com- 
posing the firm. The fact of the partnership of plaintiffs, who sue as 
payces of a promissory note, is set forth in the complaint, as follows :— 


I. That on the 8th day of June, 1865, plaintiffs were partners, doing business 
under the firm name of William Blake & Co., and that on that day, at the city of 
New York, the defendant made his promissory note in writing, and delivered the 
same to plaintiffs, under their firm name of William Blake & Co., of which the fol- 
lowing is a copy: 


“ $500. New York, June 8, 1865. 
“One month after date, I promise te pay William Blake & Co, tive hundred dol- 
lars, value received. JOHN Foster.” 


II. That there is now due to plaintiffs thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865. 


Action by Surviving Partner, 


When the payees are a firm, and one of the partners dies, 
the surviving partner may sue in his own name; but the death of 
the deceased partner and the plaintiff's survivorship must be stated in 
the complaint. If the note were made to the surviving partner only, 
although the consideration proceeded from the partnership, it will not 
be necessary to state the death of the deceased partner and the survivor- 
ship of the plaintiff. When the action is commenced by a surviving 

2 
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partner, the facts showing the right of the surviving partner to sue in his 
own name are set forth in the following form :—-: 


I. That on the 8th day of June, 1865, the plaintiff and one John Foster were 
partners, doing business under the firm name of William Blake & Co., and that on 
that day, at the city of New York, the defendant made his promissory note in 
writing, and delivered the same to them, under their firm name of William Blake & 


Co., of which the following is a copy: 
$500. New York, June 8, 1865. 
“One month after date, I promise to pay William Blake & Co. five hundred dol- 
lars, value received. Joun B. Astor.” 
gl. That on the 25th day of June, 1865, at the city of New York, the said John 
Foster died, leaving this plaintiff the sole surviving partner of said firm. 


III. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865. 


Action against Surviving Partner. 


When the promissory note is made by a firm, and one of the partners 
dies, the action must be brought against the surviving partner on such 
note, and the death of the deceased partner and the survivorship 
of the defendant must be stated in the complaint. These facts are set 
forth in the complaint in the following form :— 


I, That on the 8th day of June, 1865, the defendant and one John Foster were 
partners, doing business under the firm name of William Blake & Co., and that on 
that day, at the city of New York, they made their promissory note in writing, un- 
der their firm name of William Blake & Co., and delivered the same to plaintiff, of 
which the following is a copy: 

* $500. New York, June 8, 1865. 


“One month after date, we promise to pay John B. Astor, or order, five hundred 
dollars, value received. WiLuraM Bake & Co.” 


II. That on the 25th day of June, 1865, at the city of New York, the said John 
Foster died, leaving defendant the sole surviving partner of said firm. 


III. That there is now due to plaintiff thereon, from defendant, the sum of. five 
hundred dollars, with interest from the 11th day of July, 1865, 


Actions by and against Corporations. 


When the plaintiff or defendant is a corporation, it is the practice to 
allege that fact in the complaint. That fact is generally alleged in the 
complaint in the following form :— 


I. That the defendants are a corporation created by and under the laws of the 
State of New York, organized pursuant to an act of. the Legislature, entitled, ‘“ An 
act to authorize the business of banking,” passed April 18th, 1838, and the acts 
amending the same. 
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II. That the defendant, at the city of New York, on the 8th day of June, 1865, 
being such corporation, by their agents duly authorized thereto, made their certain 
promissory note in writing, and delivered the same to plaintiff, of which the follow- 
ing is a copy: 

* $500. New York, June 8, 1865. 

* One month after date. the American Exchange Bank will pay to John Foster, 
or order, five hundred dollars, value received. Joun B. Astor, Pres. 

“ WiLLIAM BLAKE, Cash.” 


III. That there is now due to plaintiff thereon, from defendant, the sum of five 
hundred dollars, with interest from the 11th day of July, 1865. 


Place of Payment. 


If a promissory note is to be paid at a particular place, that place 
must be stated in the body of the note. Parol evidence is not admis- 
sible to show the place of payment. The place of payment of a bill of 
exchange is understood to be the place where the drawee resides, or 
where on the face of the bill it is addressed to him, unless some other 
place be stated on the face of the bill, As a general rule, unless re- 
quired by statute, the place of payment need not be expressly stated. If 
the address specify no place of payment, the bill is payable where the 
drawee accepts it, or payable at any place where the acceptor may be 
fuund when it becomes due. 


As per advice, 


There is generally in bills of exchange a statement of advice as— 
“ Put the sane to my account,” “ Put th ie same to the account of A. B.,” 
“ Put the same to account as per advice.” But none of these forms are 
essential to a bill of exchange, but a mere matter of mercautile con- 
venience, If the bill be drawn “ as per advice,” the drawee is not bound 
to acvept or pay without advice, 


Attested Signature. 


When the signature is attested, it must be proved by the subscribing 
witness, and not otherwise, unless the subscribing witness be absent from 
the State, or cannot be produced at the trial. The production of the 
witness on the stand is the best evidence. If the subscribing witness 
cannot be produced, a foundation must first be laid by showing a fair, 
bona-fide, and unavailing effort to procure the attendance of the witness, 
‘This foundation being jaid, proof of the handwriting of the subscribing 
witness may then be iatroduced. If the handwriting of the witness 
cannot be proved, a foundation must first be laid by proving a fair, bona- 
Jide, and unavailing effort to prove the handwriting of the witness, This 
foundation being laid, the handwriting of the maker may then be proved. 

The production of the subscribing witness is the best evidence. 

The provf of the handwriting of the subscribing witness is secondary 
evidence, 
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The proof of the handwriting of the maker is a third class of evi- 


dence. 

The admission of the maker may be introduced to prove his signature, 
whenever it is permitted to resort to the proof of his handwriting. In 
some of the States, the time of limitation is extended by the attestation 


of the signature to the note by a witness. 


Three Parts toa Bill of Exchange. 


The general usage in America is for the drawer to deliver a set of three 
parts of the bill to the payee, or holder, any one part of which set being 
paid, the others are void. 


Bills and Notes under Seal. 


Bills of exchange and promissory notes under seal are not entitled to 
the peculiar privileges of commercial paper. 


CHAPTER V. 


INDORSEMENT OF COMMERCIAL PAPER. 


Tue word indorsement signifies, written upon the back. The in- 
dorsement, however, may be made upon any part of the instrument. It 
may be made even upon a paper attached to the instrument. The in- 
dorsement may be—1. In blank, or in full; 2. In general, or restrictive ; 
8. Qualified, or conditional. 


Indorsement in Blank. 


The following is the form of indorsement in blank :-— 


“ Joun B. Astor.” 


It is simply the name of the indorser, written upon the back of the 
instrument. When the indorser makes the instrument payable, by 
indorsement, to a particular person, such indorsement is an indorse- © 
ment in full. 


Indorsement in Full. 


The following is the form of an indorsement in fall 
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“Pay to John Foster 
or order. 
Joun B. Astor.” 


When the indorsement is in full, the indorsee must indorse the same 
on transferring it to a subsequent holder. When the indorsement is in 
blank, the instrument may be transferred by mere delivery. The previous 
forms are general indorsements. 


Restrictive Indorsement. 


The following is the form of a restrictive indorsement :— 


“Pay the within to 
John Foster only. 
Joun B, Astor.” 


An indorsement is restrictive when it expressly restricts the payment 
of-the instrument to a particular person only, or for a particular 
purpose, or is made in favor of a person who cannot make a transfer to 
another. 


Qualified Indorsement. 


The indorser, whether the indorsement be in blank or in full, may 
qualify his indorsement, so as to avoid the usual obligations of an 
indorser. The following is a blank qualified indorsement :— 


“Without recourse to me, 
JouN B. Astor.” 


Conditional Indorsement. 


A conditional indorsement is one which involves some condition, upon 
the occurrence of which the validity of the indorsement is ultimately to 
depend. “ Pay to John Foster, or his order, when he becomes of age,” 
is a conditional indorsement. “ Pay to John Foster, at maturity, unless, 
before payment, I give you notice to the contrary,” is a conditional 
indorsement. 


The Liabilities of the Maker of a Note, or Acceptor of a Bill. 


The primary debtor on a promissory note is the maker. The primary 
debtor on a bill of exchange is the acceptor. If the note or bill be with- 
in the statute, the maker and acceptor agree absolutely and uncondition- 
ally to pay the note or bill at maturity. They are entitled to the deliv- 
ery of such note or bill to them as the vouchers of the payment, and as 
security against any further demand thereon. If the maker or acceptor 
pay the note or bill before maturity, and the note or bill is not surren- 
dered, they will be liable to pay the same the second time to any subse- 
quent bona-fide holder for value without notice, if the bill or note were 





iB 
t 


oi... 


a 


rr ee 


22 The Law of Commercial Paper. [July, 


negotiable. If the note or bill were payable to bearer, or indorsed in 
blank, the maker or acceptor would be discharged by paying to any per- 
son in possession with an apparent lawful ownership, accompanied with 
the surrender of the note or bill. If the note or bill is payable to order 
and is indorsed, the maker or acceptor is bound to ascertain the genu- 
ineness of the indorsement. If the indorsement be in full, the maker or 
acceptor is bound to ascertain that the person producing it is the identi- 
cal indorsee. If the maker or acceptor pay it to any other than the true 
owner, he is not discharged by such payment. 


Lost Notes or Bills. 


It was formerly beld that an action at law could not be sustained on a 
promissory note or bill of exchange after the same was lost, if made pay- 
able to bearer, or made payable to order and indorsed. This did not 
apply to negotiable paper which was actually destroyed, and its destruc- 
tion accounted for, so that there were no possibility of the maker or 
acceptor’s being called upon to pay the same a second time by a bona- 
fide holder. 

By the Revised Statutes of the State of New York, it is provided that, 
“ whenever a party to any action shall have been permitted to prove by 
his own oath the loss of any instrument, in order to admit other proof 
of the contents thereof, the adverse party may also be examined by the 
court on oath, to disprove such loss and to account for such instrument. 
In any suit founded upon any negotiable promissory note or bill of ex- 
change, or in which such note, if “produced, might be allowed as a set- 
off in the defence of any suit, if it appear on the trial that such note or 
bill was lost while it belonged to the party claiming the amount due 
thereon, parol or other evidence of the contents thereof may be given on 
such trial, and, notwithstanding such note or bill was negotiable, such 
party shall be entitled to recover the amount due thereon, as if such note 
or bill had been produced. But, to entitle a party to such recovery, he 
shall execute a bond to the adverse party in a penalty at least double 
the amount of such note or bill, with two sureties to be approved by the 
court in which the trial shall be had, conditioned to indemnify the adverse 
party, his heirs and personal representatives, against all claim by any 
other person on account of such note or bill, and against all costs and 
expenses by reason of such claim.” See 2 Campsett Rep., 211; 6 
Vesey, 812; 10 Jounson N, Y., 104; 3 Cowen, 303; 2 WenpeL 
N. Y. Rep., 550; Revised Statutes N. Y., 406, $$ 75, 76; 12 Wenpe 1, 
173; 2 Sununu N. Y., 582, 588; 2 Ilin1, 482; 1 Hitron, 530. 


Bond of Indemnity—when Necessary. 


This bond of indemnity is only required where the lost paper is nego- 
tiable. If the plaintiff has destroyed the note sued upon without ex- 
planation, he cannot recover as upon a lost note. A note which is clearly 
proved to have been destroyed is not a lost note within the statute pro- 
viding for indemnity ; but an action can be maintained upon it without 
indemnity. Neither the maker, ac ceptor, nor indorser is bound to make 
payment, without receiving the bill or note, if negotiable, as his voucher 
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of payment, or without receiving a bond of indemnity against any future 
liability, if the bill or note be lost. The bond of indemnity should be 
tendered to the maker at the time of the demand; and a bond of in- 
demnity should be tendered to the indorser at the time of service of 
notice that the note has been dishonored. Payment cannot be required 
of the indorser till proper steps have been taken to secure his immediate 
recourse against the principal. 

In an action upon negotiable paper which has been lost, the giving of a 
bond under the statutes of New York (2 Revised Statutes, 406, § 76), 
with sufficient sureties, conditioned to indemnify the defendant against 
all claims by any other persons on account thereof, is an essential pre- 
requisite to any recovery thereon. N. Y. Com. Pleas, 1858, Desmonp 
v. Rice, 1 Hitton, 530. 


Form of Complaint on a Lost Note. 
When an action is commenced by the holder against the maker and 
payee, as indurser, on a promissory note which has been lost, the follow- 
ing is the form of the complaint :— 


I. That at the city of New York, on the 8th day of June, 1865, the defendant, 
John Foster, made his promissory note in writing, and delivered the same to de- 
fendant, John B. Astor, of which the following is a copy: 


“$500. New York, June 8, 1865. 
* “One month after date, I promise to pay John B. Astor, or order, five hundred 
dollars, value received. JOuN Foster.” 


II. That the defendant, John B. Astor, indorsed the same for value, and delivered 
the same so indorsed; and thereafter, and before its maturity, it lawfully came to 
the possession of plaintiff for value. 

IIl. That before the maturity of said note the same was lost, so that it could not 
be presented to the maker for payment at maturity; but a copy thereof was duly 
presented to the maker for payment, accompanied by a bond of indemnity, as re- 
quired by statute in case of lost notes or bills; but the same was not paid, nor any 
part thereof. 

IV. That due notice of the dishonor was served upon the defendant, John B. 
Astor, accompanied by the bond of indemnity required by statute. 


_ Y. That plaintiff is now the lawful owner and holder of said note, and that there 
is due to him thereon, from the said defendant, the sum of five hundred dollars, 
with interest from the 11th day of July, 1865. 


Obligation of the Indorser. 


The indorser of commercial paper guarantees that he has a good title, 
and that all the antecedent signatures are genuine, The indorser guar- 
antees that the maker will pay the same at maturity, on due present- 
ment; that if, when duly presented, it is not paid by the maker, he, the 
indorser, will, upon due notice given him of the dishonor, pay the same 
to the indorsee or holder. The obligation of the indorser to the indorsee 
and subsequent holder is conditional, 
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Obligation of the Holder, 


The holder undertakes to present the note to the maker at maturity, 
and demand immediate payment; and if the same is not paid he under- 
takes to give notice of the dishonor, without delay, to all persons whose 
names are upon the note or bill, between himself and the maker, whom 
he wishes to bind absolutely to the payment thereof, and who would have 
an action against the primary debtor on paying the same. If the holder 
neglects to make the demand at maturity, and to give immediate notice 
to the indorsers, the indorsers will be discharged, unless there is some 
reasonable excuse for delaying to make the demand and give the notice. 


Obligation of the Drawer of a Biil. 


The drawer of a bill of exchange guarantees that the drawee will 
accept the bill in writing on presentment, and that he will pay the same 
at maturity on presentment; that if the drawee does not accept and pay 
the bill, he, upon notice of dishonor, will pay the same, together with 
such damages as the law allows as an indemnity. A bill is said to be 
honored, when it is accepted. When it becomes payable, it has arrived 
at maturity. When acceptance or payment is refused, it is dishonored. 


Presumptions of Law as to the Indorsement. 


An indorsement is presumed to have been made before the maturity 
of the note or bill. The indorsement is also presumed to have been 
made for a valuable consideration. The allegation of indorsement and 
delivery by the payce is necessary, when the note is made payable to his 
order. The plaintiff must show that he became the owner of the note 
before the action was commenced. The production of the note on 
the trial, indorsed to him or indorsed in blank, raises the pre- 
sumption that he became the owner thereof for value, and before ma- 
turity. Evidence on the part of the defendant that the note was lost or 
stolen rebuts the presumption that it was received by the plaintitf before 
maturity, and for value. The plaintiff must then produce direct evidence 
that he took the note in good faith before maturity, and for value. If 
the holder is not one of the original parties, it is necessary to aver dis- 
tinctly that he is now the owner and holder thereof. 


CHAPTER VI. 
ACTIONS AGAINST INDORSERS. 


Wen an action is commenced against the maker and indorsers, 
the facts which constitute the cause of action are set forth as follows :— 
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I. That the defendant, William Blake, at the city of New York, on the Sth day 
of June, 1865, made his promissory note, in writing, and delivered the same to 
defendant, John B. Astor, of which the following is a copy: 


“$500. New York, June 8, 1865. 
“One month after date, I promise to pay John B. Astor, or order, five hun- 
dred dollars, value received. WiLu1aM BLAKE.” 


Joun B. Astor. 
Joun Foster, 


If. That the defendant, John B. Astor, indorsed the same for value, and delivered 
the same so indorsed. 

III. That thereafter the defendant, Jolin Foster, indorsed the same for value, and 
delivered the same so indorsed; and thereafter, and before maturity, it lawfully 
came to the possession of plaintiff for value. 

IV. Plaintiff further states, upon information and belief, that at maturity said note 
was duly presented for payment, but was not paid, of which the defendants, Jolin 
B. Astor and John Foster, had due notice. 

V. That the plaintiff is now the lawful owner and holder of said note, and that 
there is due to him thereon, from the defendants, the sum of five hundred dollars, 


and interest from the 11th day of July, 1865. 


Producing the note on the trial is sufficient evidence of title in the plain- 
tiff to entitle him to recover, notwithstanding the existence of a special 
indorsement, by the plaintiff, directing payment to some one else, Such 
indorsement may be cancelled on the trial; and it is not essential that 
cancellation should be formally made. Citing 1 Dento, 367; 3 
Wuearton, 173 ; 6 Cowen, 455 ; 3 Wasn. C. C., 404; 1 Paine C. C., 156; 
1 Sumn., 478; 1 Gitt anp Jounson, 175; 1 Srew., 156, 169; Breese, 
288; 2 Scammon, 432; 2 Parp. D. C., 179, art. 349. 


Form of Complaint in Actions against Drawer, Acceptor, and Indorser, 


When an action is brought by the holder of a bill of exchange against 
the drawer, acceptor, and indorser, the facts constituting the cause of 
action are stated in the complaint as follows :— 


I. That at the city of New York, on the 8th day of June, 1865, defendant, William 
Blake, made Lis certain bill of exchange, in writing, and delivered the same to 
defendant, Join B. Astor, of which the following is a copy: 


“$500. New York, June 8, 1865. 
“One month after date, pay to the order of John B. Astor tive hundred 


* dollars, value received, and put the same to my account. 
“WILLIAM BLAKE. 


STOR. 


sed, 
A 


Indor 
Joun B. 


“To JoHN FOSTER, : 
New York City.” 


Accepted 
Joun Foster, 


_ II. That the defendant, John Foster, then and there accepted the said bill accord- 
ing to the terms thereof, and delivered the same to John B. Astor. 

III. That thereafter the defendant, John B. Astor, indorsed the same for value, 
and delivered the same so indorsed; and thereafter, and before maturity thereof, it 
lawfully came to the possession of the plaintiff for value. 
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IV. Plaintiff further states, on information and belief, that at maturity said bill 
of exchange was duly presented for payment, but was not paid, of which the defend- 
ants, William Blake and John B. Astor, had due notice. 


V. That plaintiff is now the lawful owner and holder of said bill of exchange, and 
that there is dune to him thereon, from the defendants, the sum of five hundred 
dollars, with interest from the 11th day of July, 1865. 


Excuses must be pleaded. 


Tf the note or bill is made payable at a particular place, it must be 
presented there for payment, in order to bind the indorsers. It is not 
necessary, however, to allege in the complaint that the note or bill was 
there presented for payment. It will be sufficient to allege that it was 
duly presented for payment, Formerly, evidence of facts excusing non- 
presentment and want of notice was admissible under an allegation of 
due demand and notice. Under the Code, the plaintiff must plead the 
facts constituting his excuse, if he wishes to prove such excuse on the 
trial. Under an allegation of performance, evidence of facts excusing 
non-performance is not generally admissible. An allegation in a com- 
plaint against an indorser, that the note was duly presented to the maker 
and payment demanded, is proper when it was presented at the last 
place of residence and business from which the maker had recently 
removed, and after diligent inquiry could not be found so that it could 
be presented to him personally. But it is better, even in this case, to 
plead the excuse. 


Form of Complaint when Non-Presentment is excused. 


When non-presentment is excused, because the maker of the note or 
acceptor of the bill could not be found, the facts constituting the cause 
of action are set forth in the complaint in the following form :— 


I. That the defendant Wiliiam Blake, at the city of New York, on the 8th day of 
June, 1865, made his promissory note in writing, and delivered the same to John B. 
Astor, of which the following is a copy: 


“$500. New York, June 8, 1865. 
“One month after date. I promise to pay John B. Astor, or order, five 
hundred dollars, value received. WILuIAM BLAKE.” 


Astor. 


Joun Foster. 


Jonn B. 


Il. That the defendant, John B. Astor, indorsed the same for value, and delivered 
the same so indorsed. 

IfI. That the defendant, John Foster, indorsed the same for value, and delivered 
the same so indorsed; and thereafter, and before its maturity, it lawfully came into 
the hands of plaintiff for value. 

IV. Plaintiff further states, on information and belief, that at the maturity of said 
note due search and inquiry was made for said William Blake at the city of New 
York, in order that the same might be duly presented to him for payment, but he 
could not be found, and the same was not paid; of all of which the defendants, 
John B. Astor and John Foste:, had due notice. 
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V. That plaintiff is now the lawful owner and holder of said note, and that there 
is due to him thereon, from the defendants, the sum of five hundred dollars, with 
interest from the 11th day of July, 1865. 


Excuses for Delay in making Presentment and Demand. 

The law deems it a sufficient excuse for delaying to make presentment 
and demand, if it be morally or physically impossible to make demand 
on that day. The presentment and demand must, however, be made at 
the earliest opportunity. The following have been decided to be legal 
excuses for such delay: 1. The sudden illness or death of the holder or 
his agent; 2. The absconding of the maker or acceptor, and his place of 
residence being deserted, unknown, or unfound after diligent search; 
3. The general “prevalence of a malignant disease, which stops all business 
in the place of payment; 4. The impossibility of reaching the place 
where the maker resides, on account of storms, freshets, or overwhelming 
accidents; 5. The occurrence of war, or the interdiction of commercial 
intercourse with the country where the maker or acceptor resides; 6. 
The day of maturity occurring on a public holiday, or religious festiv: al 
celebrated in accordance with the known usages of the country. 


When Demand should be made. 


Payment must be demanded at the time the note or bill becomes due 
and payable, and not before or after. Unless payment be so demanded, 


or the demand be excused, the right of the holder against the indorsers 
is lost. The holder is not at liberty to extend the time of payment a 
single day; if he does, he discharges the indorsers. The indorser or 
drawer agrees to pay the note or bill on demand, upon the condition that 
it be duly presented to the maker or drawee upon maturity, at the place 
designated, and payment thereof demanded, and, if refused, due notice 
of the dishonor be given to such indorser or drawer, The death or 
insolvency of the maker or acceptor will be no excuse for the omission to 
demand payment at the time the note or bill becomes due. 


Waiver of Presentment, Demand, and Notice. 


The indorser may waive presentment, demand, and notice, Waiver 
of proof necessary to establish a particular fact is equivalent to an 
agreement to admit that fact on the trial. A waiver may be made 
in writing, at the time of the indorsement. Evidence of such a waiver 
is admissible under the allegation of due demand and notice. This 
waiver is generally made in the following form :— 


Presentment, de- 
mand, and notice, 
waived. 

Joun B, Astor. 


Although a promise which is presumptive evidence of waiver need 
not be pleaded specially, yet a promise which is relied ou to establish a 
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waiver of an acknowledged omission, after the omission to give notice has 
occurred, must be pleaded specially. The waiver before the time to give 
notice is equivalent to due notice. The waiver of an omission which has 
actually occurred is not equivalent to due notice, and must be pleaded 
specially, 


Form of Complaint on Waiver of actual Omission, 


When the indorser has waived an actual omission of the holder to 
give notice, the facts constituting the cause of action are set forth in the 
complaint as follows :— 


I. That at the city of New York, on the 8th day of June, 1865, the defendant, 
William Blake, made his promissory note in writing, and delivered the same to de- 
fendant, John B. Astor, of which the following is a copy: 


* $500. New York, June 8, 1865. 
“One month after date, I promise to pay John B. Astor, or order, five 
hundred dollars, value received. WILLIAM BLAKE.” 


Indorsed, 
Joun B. Astor, 
JOHN Foster. 


IT. That defendant, John B. Astor, indorsed the same for value, and delivered the 
same so indorsed. 

III. That thereafter the defendant, John Foster, indorsed the same for value, and 
delivered the same so indorsed; and thereafter, and before its maturity, it lawfully 
came to the possession of plaintiff for value. 

IV. That at maturity said note was duly presented for payment, but was not 
paid. 

V. That the defendants, John B. Astor and John Foster, thereafter severally 
waived the laches of plaintiff in not giving them due notice thereof, and severally 
promised to pay said note. 

VI. That plaintiff is now the lawful owner and holder of said note, and that there 
is due to him thereon, from the defendants, the sum of five hundred dollars, with 
interest thereon from the 11th day of July, 1865. 


In order to make a waiver obligatory upon the party making it, the 
waiver must be made with a full knowledge that there has been a want 
of due notice of the dishonor. The waiver presupposes that notice has 
not been given, and that the holder has no excuse for the omission. A 
part-payment of a note or bill, not explained, will be held to be a suffi- 
cient waiver of due notice. Vague and uncertain language will not be 
deemed sufficient. 


Excuses for Omission of Notice. 


An excuse for omission of due notice is, in its nature, a justification 
for such omission, without any consent on the part of the indorsers, The 
following have been decided to be sufficient excuses for the omission of 
due and regular notice of dishonor: 1. When the notice is prevented by 
inevitable accident or overwhelming calamity; 2. When prevented by 
the prevalence of a malignant disease, which interrupts the operations of 
trade and business; 3. Occurrence of war, blockade, invasion, or occu- 
pation of the place, where the notice is to be served, by an enemy; 4. 
Publie prohibition of commerce between the countries; 5. The abscond- 





1866.] The Law of Commercial Paper. 29 


ing of the party entitled to notice, or having no fixed place of residence, 
or being unknown or unfound, after reasonable inquiry; 6. That the 
note or bill was given for the accommodation of the indorser only, and 
that he must ultimately pay the same ; 7. That there was an agreement 
on the part of the indorser to pay the note or bill at maturity, at all 
events; & That the indorser has received security from the maker, in 
part or in full, for his liability thereon ;—if the security be in full, the 
indorser is bound without notice; if in part only, he is bound to the 
extent of his security ; 9. Receiving money from the maker to take up 
the note; 10, The agreement of the indorser to dispense with notice ; 
11. Direction from the indorser to the maker not to pay the note. 


How a Note payable to Order is made negotiable. 


When a note is made payable to payee, or order, it can only be made 
negotiable by the order of the payee. If the payee be a partnership, 
and the partnership is dissolved during the lifetime of the partners, 
neither partner can afterwards indorse in the name of the firm. There 
must be a joint indorsement of all the partners in case of dissolution : 
the implied authority of one partner to act forall is gone. In case of the 
death of one partner, the survivor may indorse. A note may be trans- 
ferred by the assignment of the payee; but that will not render it 
negotiable, as between the maker and payee. It will be subject to all the 
set-offs and equitable defences between the original parties, into whose 
hands soever it may pass. 


Obligations of the Holder in passing a Note without his Indorsement. 


If the note is made payable to payee, or bearer, the payee may transfer 
his right therein by mere delivery. Every holder, however, in passing 
a note, either with or without his indorsement, assumes certain obli- 
gations and responsibilities. He warrants, by implication—1l. That he 
is the lawful holder; 2. That he has a valid title; 3. That he has a right 
to transfer it by delivery; 4. That it is genuine, and not forged; 5. That 
he has no knowledge of any fact which would render the instrument 
worthless, Any concealment of these facts would be a manifest fraud. 


CHAPTER VII. 


THE TIME TO DEMAND PAYMENT. 
Notes payable on Demand. 


As to the time when a note payable on demand shall be presented 
for payment, and notice of dishonor given to the indorser, in order to 
bind him, great uncertainty had existed until the question came up in 
the New York Court of Appeals, in 1861, in the case of Merritr v. 
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Topp (N. Y. Rep., vol. xxiii, p. 28). The opinion of the court in 
this case was delivered by Chief Justice Comsrock, in which opinion his 
associate justices, SeLpEN, Dento, Davies, Mason, and James concurred. 
It seems that one rule had formerly been applied to this class of cases— 
viz., that “ payment of such notes should be demanded within a reason- 
able time.” The court, in this case, endeavored to discover an intelli- 
gible principle by which this class of cases could be decided. 

They discovered two principles, directly antagonistic to each other, 
one of which would furnish a clear and precise rule for the determina- 
tion of this question. Chief Justice Comstock, in his opinion, says: 


“We have these two principles, directly antagonistic to each other, 
by one or the other of which questions like the one before us ought 
to be determined. We say this, because there is no intermediate ground 
to stand upon. A note payable on demand is either a continuing se- 
curity, upon which a demand may be made, in season, at any time 
(within the Statute of Limitations); or it is not a continuing security, 
and then a demand must be made immediately—that is to say, on the 
next day after the holder receives the note, or within such additional 
time only as the circumstances of distance, etc., may require. If we de- 
part from these rules, and attempt to find one lying somewhere between 
them, we are lost in uncertainty, and the community will never know 
how to transact business of this nature in safety. Between these rules, 
we are to select the one which will best harmonize with the language of 
the contract and the intention of the parties. A promissory note, | pay- 
able on demand, with interest, and indorsed, is regarded as a continuing 
security. In this case, demand may be made at : any time (within the 
Statute of Limitations), and the holder is not chargeable with neglect. 
If the note be payable without interest, it will be a fair exposition of the 
contract to hold that no time of credit is contemplated by the indorser, 
and the demand must be made as soon as the next day after the holder 
receives the same.” 


Notes payable at a Specified Time. 


If a note or bill be drawn on the 1st day of January, payable in ten 
days, without grace, it is due on the 11th day of January. “The day of 
the date is excluded from the computation. A month, in all cases of 
commercial paper, and in all commercial contracts, is deemed a calendar 
month. If a note or bill be drawn on the 31st of January, payable in 
one month, without grace, it will be due on the last day “of February. 
The general rule is that “if the date be the last day of the month, the 
note becomes due on the same day of the month, if there be any such 
day. If there be no such day, then on the latest day in the month.” 


Days of Grace. 


Days of grace are generally added by the custom of merchants, and 
they must be included to ascertain the actual time when the note or bill 


becomes due. 
The number of days of grace is governed by the law of the place 
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where the note or bill is made payable. Three days of grace are allowed 
in most of the States. Days of grace are all to be counted consecutively 
after the day when the note would otherwise become due, without any 
allowance for Sundays or holidays between the first and last days of 
grace. If the last day of grace be Sunday, the note becomes due on 
Saturday. The same rule applies as to other holidays. The /atest busi- 
ness day occurring within the days of grace is the day on which the note 
is due and payatle, and the days of grace then expire. 

Days of grace are allowed on bills and notes payable at sight in most 
of the States, and also on bills and notes payable by instalments; and 
days of grace are allowed on each instalment. Notes and bills payable 
on demand, however, are payable without days of grace. If no time of 
payment is expressed on the face of the note, it is payable on demand 
without days of grace. 


Statute of New York, passed 1857. 


In the year 1857, a law was passed in the State of New York in 
relation to commercial paper, by which it was provided that all bills of 
exchange drawn payable at. sight, at any place in that State, should be 
payable on presentation withont days of grace. It was also provided that 
all checks and bills of exchange, appearing on their face to have been 
drawn on any bank or individual banker, which were on their face payable 
on any specific day, or in any number of days after the date or sight 
thereof, should be due and payable on the day mentioned, without days 
of grace, and that it should not be necessary to protest the same for non- 
acceptance. 


Time of Day to make the Demand. 


The note or bill must be presented, and payment demanded, on the day 
of maturity. This must be done within reasonable hours of the day. If 
payable at a bank, it must be presented during banking hours. If no 
place of payment be designated, demand may be made at the place of 
business or dwelling-house of the maker or acceptor. If the holder 
make presentation at an unseasonable hour, the presentment will be 
deemed a mere nullity, and without any legal effect, and the indorsers 
will be discharged from all liability thereon. 


The P’ace at which to make the Demand. 


If payable at a particular place, it must there be presented. If a note or 
bill be made payable at the “ People’s Bank or at the Bank of America,” 
the holder may present it at either bank ; but he is not bound to present 
it at both. If made payable at the city of New York, and no particular 
place of presentment be specified, and the maker or acceptor does not 
reside in the city of New York, and has no place of business there, the 
holder is bound to make reasonable inquiry there ; and if no one be found 
to pay the note or bill, it may be treated as dishonored, and the drawer 
and indorsers will be held. If the parties make a parol agreement that 
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it shall be presented at a particular place for payment, presentment at 
that place will be sufficient to bind all the parties to such verbal agree. 
ment. Where a note or bill is payable generally, presentment may be 
made personally to the maker or acceptor, although he may not be at his 
residence or place of business. Presentment at the dwelling-house or place 
of business, during reasonable hours, whether the maker or acceptor be 
there or not, is a sufficient presentment. The presentment may be made 
at either place: but need not be made at both. If the maker or acceptor 
change his residence or place of business after making the note or accept- 
ing the bill, presentment must be made at his new place, if it be known, 
or if it can be found by reasonable diligence, if it be within the State. 
Presentment at the old domicile or place of business is not sufficient. 

When the maker of a promissory note in the State of New York re- 
moves therefrom, and continues to reside without the State until its ma- 
turity, the indorser may be charged without a demand upon the maker, 
or presentment at his last place of residence within that State. If the 
maker or acceptor be absent from the country, and has left his dwelling- 
— or place of business open, the note or bill must there be pre= 
sented, 


Demand at a Particular Place not necessary to bind a Primary Debtor. 


When the note or bill is made payable at a particular place, it is not 
necessary for the holder to demand payment at that place in order to 
maintain an action against the primary debtor on the note or bill. In 
an action against the maker or acceptor only, it is not necessary to allege 
in the complaint, nor to prove on the trial, any such presentment or de- 
mand, The omission is a matter of defence on the part of the maker or 
acceptor. If they had funds at the appointed place at the time, and the 
note or bill was not presented, they will still be liable to pay the amount 
of the note or bill; but they will be exonerated from the cost of the action. 
If the funds deposited by the maker or acceptor have been lost through 
the neglect of the holder, they will be exonerated from their liability to 
the extent of such loss, 


Presentment, to whom made. 


Presentment must be made to the maker or acceptor. If he is ab 
sent and has left a known agent, presentment should be made to the 
agent. When payable by a partnership, presentment to any one partner 
will be sufficient. If joint makers or acceptors be not partners, present- 
ment must be made to each. If the maker or acceptor is deceased, it 
must be presented to his executor or administrator, if one has been ap- 
pointed. If it cannot be ascertained, upon due inquiry, that any such 
appointment has been made, it must be presented at the domicile of the 
deceased. If the makers or acceptors were partners, and one die, pre- 
sentment must be made to the survivor. If payable at a bank or at any 
other specified place, it will be sufficient to deposit it at that place for 
collection. It must be actually at the designated place on the day of ma- 
turity ready to be delivered up on payment. 

If the note or bill be joint and several, it may be presented to either. 





The Gold Sales. 


SALES OF GOLD BY THE TREASURY. 


On the 28th of May, 1866, Mr. Perna, of Maine, offered a resolution in 
the Ilonse of Representatives, which was adopted, directing the Seerctary 
of the Treasury to inform the House, what amount of gold belonging to 
the United States has been sold under his authority since the 1st instant, 
and at what rates; also the names of the agents through whom such sales 
were effected, and what rate of commission has been authorized by the 
Department for selling the same. 


The Secretary of the Treasury sent to the House the following reply to 
the resolution of inquiry : 


TREASURY DEPARTMENT, June 4, 1866. 


Sir:—I have the honor to acknowledge the receipt of the following 
resolution adopted by the House of Representatives on the 28th ult.: 


Resolved, That the Secretary of the Treasury be directed to inform the House what 
amount of gold belonging to the United States has been sold by or under his authority 
since the 1st instant, and at what rates; also, the names of the agent or agents through 
whom such sales were effected, and what rate of commission has been authorized by 
the Department for selling the same. 


In obedience to the resolution, I respectfully report that the sales of 
gold belonging to the United States, during the month of May, made by 
the Assistant Treasurer of New York, under the general authority given 
him by this Department, amounted to the sum of $35,450,000. 

The agent by whom the sales were made was Mr. P. M. Myers. The 
commission allowed him for making the sales, and for the responsibility 
of receiving the proceeds, and depositing the same in the office of the 
Assistant Treasurer of the United States, was one-eighth of one per cent., 
the usual commission for such services, and the smallest commissions at 
which such sales can be made under the regulations of the Board of 
Brokers, of which Mr. Myers is a member. 


he rates at which the gold was sold were as follows: $26,635,000 at 
1304; $6,350,000 at 1304; $50,000 at 1301; $2,060,000 at 131; 
$345,000, at 1314. These constituted all the sales of gold made by this 
Department, since the month of February last. In view of the criticisms 
of a part of the public press, and in order that the House might be put in 
possession of all the facts connected with these sales, | requested Mr. Van 
Dyck, the assistant treasurer at New York, to inform me of the circum- 
stances under which they were made, the reason for selling so largely, and 

3 
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the circumstances which had induced the mode of sale adopted by him, 
and the selection of this agent. The reply of Mr. Vaw Dyck, a copy of 
which is herewith submitted, is so complete in its statement and so satis- 
factory in its explanation of his action, that it is hardly necessary for me 
to say anything in addition to it in reply to the resolution of the House. 
The coin received into the Treasury had been permitted for some time 
past to accumulate, to be held for the purpose of facilitating a return to 
specie payment, or to be disposed of in any emergency which might 
render the disposition of it necessary for the protection of the national 
eredit or preventing such a depreciation of the national currency as would 
affect injuriously the business of the country, and especiully the interests 
of the laboring and producing classes. It has been my purpose either by 
holding or selling, to keep the market steady until the industry of the 
country, diverted by the war from its legitimate channels, should be 
brought again into full productive activity, and thus prepare the way for 
a permanent resumption, My instructions, given at various times to Mr. 
Van Dyck, have been to make no sales except for the purpose of supply- 
ing the Treasury with currency, or for meeting the necessary demands 
of commerce, or preventing a successful combination either to impair the 
national credit or to produce serious fluctuations in price, 


The correctness of these instructions has been vindicated by the 
general steadiness of the market, the gradual advance of currency toward 
the true standard of value, and the prevention of financial troubles which 
so many had anticipated as the legitimate consequence of the war and a 


superabundant circulating medium. 


In the exercise of the discretion conferred upon him, Mr. Van Dyck 
has found it necessary for many months past to make but few sales, and 
had it not been for the demand which arose in the latter part of February, 
based upon apprehended political complications, and not upon commercial 
necessities, Which demand it was deemed judicious to meet, and the exist- 
ing and unexpected financial crisis in Europe,the gold in the Treasury would 
have been permitted to accumulate up to the present time. The demand in 
February was met by the sale of some fifteen millions of dollars, at a 
premium of between thirty-seven and thirty-eight per cent. After which 
the rates gradually declined to twenty-four and one-half per cent., beyond 
which point it was not deemed advisable that it should go; and as there 
was little commercial demand, no sales by the Government were deemed 
necessary until unfavorable financial intelligence was received from 
Europe. Upon the receipt of this intelligence the demand became active, 
but it was met without a heavy depletion of the Treasury. On the 
receipt, however, of the disastrous news by the Cuba, the demand as- 
sumed a serious character. This news reached New York late in the 
afternoon, but before the stock board had closed. -It was then too late 
to obtain instructions from the Department, and the sales were resolutely 
continued amid unparalleled excitement. Had there been time for Mr. 
Van Dycx to advise me in regard to the news brought over by the Cuba, 
and to receive my instructions, the probability.is that the sales would 
have been suspended before so large an amount of coin had been disposed 
of; but in the light of facts since developed, I concur: in the opinion 
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expressed by him, that a suspension of sales before the demand had been 
freely supplied, would have added to the excitement, and resulted in a 
panic which would have produced serious and extensive disaster, I 1e- 
ecived the intelligence of the unexpected heavy sales with regret; but I 
have since become satisfied that the action of the assistant treasurer and 
his agent was not only under the circumstances courageous, but judi- 
cious. 

This opinion, as I am advised, is entertained by most cf the soundest 
merchants and bankers of New York. The correctness or incorrectness 
of it, can be better determined when the effect of the sales, and the heavy 
and perhaps consequent shipments of coin, upon the English market, and 
the reactive influence thereof upon our own, shall be fully ascertained. 
It may not be improper for me, in conclusion, to remark, although the 
fact is indicated in the accompanying letter, that the selection of agents 
and the manner of disposing of the gold were committed to the discre- 
tion of Mr. Van Dyck, and that but for the unexpected sales in February 
and May the services of Mr. Myers, who for months had neglected 
his own business in looking after the public interests at the Gold 
Room, would have been a gratuity to the Government. 


I am with great respect, 
H. McCuttocn, Secretary of the Treasury. 
Hon. Scuutyer Coitrax, Speaker of the House of Representatives. 


MR. VAN DYCK’S STATEMENT. 


Unirep Srates Treasury, New Yorx, May 30, 1866. 
Hon. H. McCuttocn, Secretary of the Treasury: 


Sir—In view of the animadversions which have appeared in several of 
the papers in this city in reference to the sale of gold by the Treasury 
Departinent, allow me to state some of the facts and circumstances which 
have influenced my action in the exercise of the discretion you have 
been pleased to vest in me over such sales. 

No one is more fully aware than yourself that the first sales of gold 
made under your administration were the result of necessity rather than 
choice. The immense requisitions for the payment of troops, and other 
expenses consequent upon the close of the war, had reduced the balance 
in the Treasury to such a point as to render every available dollar ne- 
cessary to meet the obligations thus thrown upon it. The large impor- 
tations of goods subject to impost, had supplied the Treasury with an 
amount of coin far beyond the requirement for the payment of interest 
on the public debt. As this coin borea high premium over the currency 
issues of the banks and Government, it seemed sound policy, aside from. 
the necessities of the.case, to turn the available surplus into current means 
of meeting the obligations of the courtry to the soldiers who had perilled 
their lives for its defence. 

Superadded to this necessity of the Treasury was the fact that the 
constant absorption of gold in the payment of duties-had so reduced the 
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amount on the market, as to place its nominal value very much within 
the control of a few individuals, acting in concert for that purpose. The 
result was constant fluctuations in price, sometimes stimulated by the 
necessities of importers, more frequently by the cupidity of those whose 
sole vocation consists in betting with each other on the “ ups and downs” 
of the market: but all resulting in paralyzing trade by an unsettlement 
of values, and affecting adversely the whole business interests of the 
community. Under these circumstances it was deemed practicable so to 
shape the sale of Government gold as to exercise a salutary control over 
the operations of the “Gold Room,” and while realizing to the Treasury 
the currency value of its surplus coin, to prevent those injurious alterna- 
tions under which the business and property of the country was suffering, 
Nor were these anticipations unrealized. A reference to the quotations 
of gold from July, 1865, to January, 1866, will show that the fluctua- 
tions in gold did not exceed five per cent. 


The reports in your possession will show that prior to the recent sale 
the lowest prices at which disposals of gold were made on Government 
account was 137}. No disposition being entertained on my part of push- 
ing the price down, the market was left without interference; but the 
manipulators in the “Gold Room” finding it impracticable to pass the 
barricr thus interposed to a rise, relieved themselves of the amount in 
hand, and, in the absence of an export demand, the market price, under 
the operation of these causes, sunk to 1243. At this point, commenced 
renewed efforts to increase the disparity between coin and paper. Believ- 
ing, as I then did, and still do, that aside from an extraneous demand 
for specie, there was no well-founded reason why that difference should 
exceed 28 1-10 per cent., and as 130 was intermediate between the price 
at which the previous sale had been made and that to which gold sunk 
of its own accord, it was resolved to adopt that as the point at which the 
sale of the accumulated surplus should commence. 


By persevering effort, aided by constant absorption of coin for duties, 
gold was gradually pushed upward to the price indicated, where it was 
met and held by Government sales until the intervention of the recent 
unparalleled financial disturbances in Great Britain. Prior to the arrival 
of the disastrous intelligence by the Cuba, the sales had been liberal, to 
supply the shipping demand which an apprehension of monetary strin- 
gency in England had excited. The drawers of cotton bills, fearing that 
their drafts might be dishonored—the importers of merchandise anxious 
to strengthen their credit in Europe—the bankers and commercial houses 
having connections abroad, anxious to aid their principals—all united in 
sedulous efforts to increase their remittances in specie, in view of an im- 
pending emergency. Being of firm conviction that the best method to 
avert the crisis abroad was the liberal shipment of coin, since such crisis 
must eveatuate in the return of the United States securities for resale 
in this market, and anxious, also, to preserve the highest value of our 
securities at home for the benefit of the millions of dollars in bonds hel: 
by our own citizens, I saw the large amount taken by the Scotia and 
City of London depart, without regret. 

Before the beneficial effect of these remittances had been realized, came 
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the startling intelligence, brought by the Cuba, of the numerons failures 
in London and Liv erpoo, and ¢ suspension of the act limiting the issues of 
the Bank of England. Immediately, thereupon, followed the most intense 
excitement in financial circles. Almost every man who had borrowed 
gold for previous shipment; every individual who had sold gold “short,” 
and might be called upon for its immediate delivery ; every merchant 
who had “ exchange” to buy against his importations ; every banker who 
expected to ship gold against “his purchases of stocks abroad, rushed to 
the Gold Room in frantic haste. The universal wish being to buy, there 
was but one source from which the demand could be supplied. if that 
failed to respond, there was no assigned limit to which the price might 
not be advanced. The private interest of those who had the commodity 
on hand would induce them to withhold it until the bidding had reached 
a point ruinous to all who had unfulfilled contracts to meet. 


The greater part of the gold in the street had been loaned at 150 on 
currency security. Tlow many of these contracts would have been fulfilled 
had gold risen to 175 or even 1502 Panic and rain to many must inda- 
bitably have followed. There are persons in our midst, who, having 
failed to keep pace with the progress of the country in material weaith, 
still think it the duty of American capitalists and merchants to sneeze 
whenever the British bankers take snuff, and who cannot look with com- 
placeney on a measure which served to contravene their hereditary antici- 
pations. But would the Secretary of the Treasury, and myself as your 
representative, have escaped unsparing denunciation had such a result 
followed ? With millions of coin on hand beyond any contingency of 
demand for interest on the public debt, would it have subserved the 
public interest or answered the public expectation, to have retained an 
inflexible grasp upon the bags of coin, regardless of the impending finan- 
cial storm ? 

It is urged that sound policy would have dictated an abstinence from 
sale until the price had advanced to its maximum, and then to have come 
in and by meeting the demand have reduced the market value. The 
answer is that the mischief would already have culminated. There is but 
one way to deal with a panic, and that is to meet it at its inception. To 
allow it to gather force until its disastrous effects are felt by all, in the 
hope of subsequently controlling its movement, is to allow the fuse to be 
ignited, in the expectation of stopping its progress before it shall reach 
the magazine. Had the Bank of England advanced the £10,000,000 on 
private securities at the commencement of the monetary pressure, which 
it did in a single week after the panic had partially subsided, who can tell 
how much of failure and distress might have been obviated ; or that its 
advance might not have been wholly ‘stave ed? 


And in our case, as the same necessities for coin would have existed at 
150 which prevailed at 130, what reason have we to suppose that the 
price would have receded under Government sales? It is true that my 
wetion in this ease may be regarded as a departure from your general in- 
structions to “keep the price -of gold steady, and thus prevent injurious 
fluctuations.” But it is to be borne in mind that the exigency afforded 
ho time or opportunity for consultation; and as in my estimation the 
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crisis was imminent, my action was necessarily summary. Under the 
expansion of credits and currency, known to exist, could I regard our 
system so fast anchored that we could defy every blast ? 

The Government being the largest debtor, and having swallowed up 
the greatest portion of the available means of the community, could it 
afford to stand by, with the means of relief on hand, and coolly calculate 
how much more it could take out of the pockets of its citizens by with- 
holding aid in an impending panic? But the full justification of the 
action of the department in its sales of gold, will be found in the response 
that is yet to come from Europe, on receipt of the shipments of coin from 
this port. Bv that result 1 am willing that my financial intuitions shall 
be judged. We have shipped thus far between January Ist and the week 
ending May 26th, 1866, $26,385,732. In 1864 we shipped during the 
same period, $22,281, 600; and i in 1859, $25,558,572. The recent ship- 
ments have been in much larger amounts than formerly, and in this 
respect calculated to have a more decided influence on our position 
abroad. 

There are many who deemed an advance in the price of gold desirable 
as a means of preventing foreign holders of our securities from realizing 
any advantage by their return and resale in our market. Ido not belong 
to this class of economists. It is one of the unavoidable concomitants of 
our foreign indebtedness that upon certain contingencies our bonds will 
be returned. So far from throwing impediments in the way, I would 
facilitate their conversion into home sceurities. by absorbing them 
promptly, by paying them liberally, we in fact strengthen our hands and 
aid our credit. If held adversely to inclination, we only postpone the 
period of the return. It is by showing their negotiability, by demonstrat- 
ing our faith in the Government, “that we shall retain our credit 
abroad. 

By raising the price of gold to prevent the resale of bonds, we but 
injure our own citizens by the conseauent greater depreciation of the 
currency in which all our transactions are made. Let any person ealcu- 
late the depreciation on the nine hundred millions of currency now in 
circulation and the rise in merchandise and other commodities consequent 
on a rise of even five per cent. in gold, and then see how much the 
country would gain by trying in such manner to prevent a few foreigners 
from realizing a profit on the four or five millions of bonds returned to 
our market. 

It is not true, as has been frequently alleged, that any sales of Govern- 
ment gold have been privately made. Without an exception, the sales 
have all been made in the open market, by public competition, in the 
same manner that citizens sell their gold, and at the same established 
compensation, It is true that, for many reasons, the Governmens has 
never made proclamation that it was about to sell coin, or the amount 
which it was proposed to vend. Such a course would have placed it at 
the mercy of speculators, who would have combined to depress the price ; 
or having ‘measured the pile,” would have subsequently controlled the 
market. In the earlier sales of gold from the Treasury, the transactions 
were made through several brokers of great respectability, recommended 
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to me by my predecessor in this office. While there was no fact within 
my knowles ige tending in the sligitest degree to impeach the integrity of 
their transactions on Government account, | vet became impressed with 
a conviction that it would be more desirable, in several respects, to 
intrust the sales to a single individual, or whole time should be 
devoted to the subject, and who should wholly abstain from sales or pur- 
chases for other parties. 

It was believed that in this way could reticence as to the intentions of 
the Government be best secured. the charge of collusion with purchasers 
be best avoided, and a greater degree of uniformity and responsibility of 
action and effort be secured. Accordingly an arrangement was entered 
into with Mr. P. M. Myers, a member of the Gold Board and of the New 
York Stock Exchange—a gentleman of unimpeachable integrity—to make 
the sales which might be authorized. I have only to say, in addition, 
that he has discharged the duties intrusted to him with abili ty. integr ity, 
and to my satisfaction. The compensation allowed to him has been the 
usual rate fixed for the transaction of business of this nature, not un- 
frequently attended by large pecuniary responsibilities in the delivery of 
the gold sold. 

There are many other aspects in which this subject could be presented 
which would re vetify 1 misconception extant. But my communication has 
grown, under my hands, until I fear your patience may be tried in its 
perusal. Nevertheless, I thought it due to the subject and just to your- 
self that my principles of action should be frankly avowed, It may be 
that in the exercise of the discretion confided to me I have erred. It 
may be that the proverbial obstinacy of my race, from which I cannot 
claim exemption, induced me to hold the position taken with too great 
pertinacity, The sales of gold may have been too large. the point of 
retention in price may have “been too low. I do not concede either posi- 
tion. There is more gold in the Treasury than will pay the interest on 
its indebtedness till January, 1867, with constant accessions from customs 
still to be added. Equally strong are my convictions that there are 
exigencies, when government, may “and should intervene to counteract in- 
fluences that might otherwise operate disastrously on the interests of the 
whole community, and thus sap the foundation of its own credit. 


Respectfully, 
lf. H. Van Dyck, Assistant Treasurer. 


Loxpon BANKERS.—Mr. Lewis Lioyp, according to his own account, began busi- 
ness in 1792, at Manchester, where having spent a year. he removed to London, 
where he concluded to remain, with a partnership in the Manchester firm. Accord- 
ing to report, he was originally a Unitarian clergyman, but soon became tired of that 
vocation—finding it, as he is said to have sometimes confessed after dinner, ‘much 
more profitable and agreeable to spend his time in turning over bank notes, than in 
turning up the whites of his eyes.” Mr. Lioyp seems to have been somewhat partial 
to this style of remark. Thus, when Frys & CuaPMAN, the Quaker bankers, failed, 
a member of the society took his accounteto Mr. LLoyD: “ We think you are right, 
friend,” said the senior partner; “it is wiser to put thy money with a rich sinner 
than with a poor saint.” 
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NEW BANKING AND CURRENCY LAWS 


1.—The United States. W—The Stateof New York. Il.—The State 
of New Jersey. 1V.—The State of Illinois. V.—The State of Rhode 
Island. V1.—The State of Ohio. 


J.—Laws or tue Unitep States. 


Aw Acr more effectually to provide for the punishment of certain crimes 
against the United States. 

Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That if any person or persons 
shall falsely make, alter, forge, or counterfeit ; or cause or procure to be 
falsely made, altered, forged, or counterfeited; or willingly aid or assist 
in the false making, altering, forging, or counterfeiting any bond, bid, 
proposal, guarantee, security, official bond, public record, affidavit, or 
other writing for the purpose of defrauding the United States; or shall 
utter or publish as true, or cause to be uttered or published as true any 
such false, forged, altered, or counterfeited bond, bid, proposal, guaran- 
tee, security, official bond, public record, affidavit, or other writing, for 
the purpose of defrauding the United States, knowing the same to be 
false, forged, altered, or counterfeited ; or shall transmit to, or present at, 
or cause or procure to be transmitted to, or presented at, the oflice of 
any officer of the United States, any such false, forged, altered, or 
counterfeited bond, bid, proposal, guarantee, security, official bond, pub- 
lic record, affidavit, or other writing, knowing the same to be false, 
forged, altered, or counterfeited, for the purpose of defrauding the United 
States ; every such person shail be deemed and adjudged guilty of felony, 
and being thereof duly convicted, shall be sentenced to be imprisoned, 
and kept at hard labor, for a period not exceeding ten years, or be 
fined not exceeding one thousand dollars, or both of said punishments i in 
the discretion of the court. 

Sec. 2. And be it further enacted, That if any offence shall be com- 
mitted in any place which has been, or shall hereafter be, ceded to and 
under the jurisdiction of the United States, which offence is not pro- 
hibited, or the punishment thereof is not specially provided for by any 
law of the United States, such offence shall, upon conviction in any 
court of the United States having cognizance thereuf, be liable tv, and 
receive the same punishment as the laws of the State in which such place 
is, or may be situated, now in force, provided for the like offence when 
committed within the ‘jurisdiction of such State; and no subsequent re- 
peal of any such State Jaw shall affect any prosecution for such offence 
in anv of the courts of the United States. 


Approved, April 5, 1866. 
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Il.—New York. 


Aw Acr in relation to the issue of State stock and bonds under chapter 
three hundred and twenty-five, laws of eighteen hundred and sixty- 
five. Passed, March 22, 1866. 

Section 1. The comptroller is hereby authorized and required, instead 
of the bonds provided to be issued under chapter three hundred and 
twenty-five, laws of eighteen hundred and sixty-five, to issue registered 
stock of the form now in use in this State, to any of the holders of the 
revenue bonds issued in pursuance of chapter fifty-six, laws of eighteen hun- 
dred and sixty-five, who may elect to receive such registered stock, Such 
stock to be issued subject to all the rules and regulations ot the laws now 
in furee, relating to the issue, registration, and transfer of the stocks of 
this State. The bonds to be issued under said act shall be convertible 
into the registered stock of the State, at the option of the holders, and 
under such regulations as the comptroller shall prescribe. 


Sec 2. For the purpose of enabling the comptroller to carry out the 
provisions of said chapter three hundred and twenty five, laws of eighteen 
hundred and sixty-five, he is hereby authorized to adopt such regulations 
for the issue of the bonds that may be issued under said act, as he shall 
deem necessary and proper, to appoint one or more persons to sign the 
coupons to be attached thereto, or cause the signatures to be engraven 
thereon. The names of the persons so appointed, to be filed with the 
bank of the Manhattan Company in the city of New York, and such 
public notice of their appointment shall be given as the comptroller may 
consider requisite and necessary. 

Sec. 3. The sum of ten thousand dollars, or so much thereof as may be 
required, is hereby appropriated to pay the expenses that may be incurred 
in carrying out the provisions of this act, including engraving and com- 
pensation of agents, to be paid by the treasurer on the warrant of the 
comptroller out of any moneys in the treasury not otherwise appro- 
priated. 

Sec. 4. This act shall take effect immediately. 


CircuLar.—StatE or New York, ComMptTrouier’s OFFIce, 
Ausany, April 27, 1866, t 
The following regulations are hereby adopted for the issue of the 
indebtedness of this State, authorized by chapter 325, laws of 1865, and 
chapter 209, laws of 1866, and published for public information :— 
First: The new issue will be in the form of registered stock, and 
bonds with coupons attached, payable in twelve years from the seventh 
day of April, 1865, with interest at the rate of seven per cent., payable 
semi-annually, on the first days of January and July in each year, and the 
Comptroller’s Revenue Bonds, issued under chapter 56, laws of 1865, may 
be converted into either form of indebtedness as may be desired. 
Sex nd: Holes of Revenue Bonds maturing on the first day of July, 
1866, are requitcd, on or before the first day of June next, to surrender 
the same to the Transfer Agent of the State, at the Bank of the Man- 
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hattan Company, in the city of New York (who will issue receipts 
therefor), and at the same time signify the form of indebtedness, whether 
Registered Stock or Coupon B: ynds, they desire in exchange. The 
transfer books will close on the first day of June next, to afford time for 
the preparation of the new issue, which will be ready for delivery, at the 
Bank of the Manhattan Company, on the first of July following, or as 
soon thereafter as practicable. 

Third: Revenue Bonds maturing on the first of January, 1867, will be 
convertible at that time, or they may be converted, at the option of the 
holders, on the first day of July next, in conformity with the foregoing 
regulations. 

Tuomas Hittuovse, Comptroller. 
Aw Act to amend chapter two hundred and thirty-six of the laws of 
eighteen hundred and fifty-nine, in relation to the Bank Department. 

Passed, April 3, 1866. 

Section 1. Subdivision one of section one of chapter two hundred 
and thirty-six of the laws of eighteen hundred and fifty-nine, is hereby 
amended so as to read as follows :— 

Sec. 1. Whenever any banking association, individual banker, receiver 
of a banking association, assignee or assignees of an individual banker, 
shall have given notice to the superintendent of their intention to close 
the business of banking, or the trustees legal representatives of any 
incorporate bank whose charter has wailed or the receiver of any 
incorporated bank, which shall have been declared insolvent, shall have 
redeemed at least seventy-five per cent. of the largest amount of their 
circulating notes outstanding at any time, as shown by the books of the 
Bank Department, they shall be entitled to deposit with the Superin- 
tendent, and he is hereby authorized to receive, a deposit of money equal 
to the amount of the outstanding circulation at the time of such deposit, 
to be placed by him in some bank in the city of Albany, in good credit, 
upon the receipt of which it shall be lawful for the Superintendent to 
give up all other securities theretofore deposited with him for the redemp- 
tion of circulating notes issued thereon. 

Sec. 2. This act shall take effect immediately. 


Aw Act to enforce the liabilities of Receivers of insolvent corporations or 
joint stock associations for banking purposes. Passed, February 6, 
1866. 

Section 1. Whenever the receiver or receivers of any insolvent corpo- 
ration or joint stock association for banking purposes, has been removed 
or shal! hereafter be removed, and has neglected or shall hereafter neglect, 
for the period of sixty days after the appointment of his or their suc- 
cessor or successors, to pay to such successor or successors the moneys 
remaining in the hands of the receiver or receivers so removed, or any 
part thereof, then and in that case such successor or successors may bring 
and maintain an action in any court of competent jurisdiction, fur.the 
moneys so neglected to be paid over, or any part thereof, against’ the 
receiver or receivers so removed and his or their surety or sureties on the 
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bond given by such receiver or receivers so removed, for the performance 
of his or — duties as such receiver. 
Sec. 2. This act shall take effect immediately. 


IlI._—New Jersey. 


A further supplement to an act entitled ‘An Act concerning corpora- 
tions,” approved February fourteenth, eighteen hundred and forty-six. 
Be it enacted by the Senate and General Assembly of the State 

of New Jerscy, That all manufacturing corporations within this State 
shall, on the first day of August in each and every year, unless some 
other specitic day for that purpose be fixed in their charter, and in that 
case, then on the day so fixed, after reserving over and above their capital 
stock paid in as a working capital for said corporation a sum to be speci- 
fied by their board of directors, and not exceeding the amount of one-half 
of the capital stock paid or secured to be paid, declare a dividend of the 
whole of their accumulated profits exceeding the amount so reserved as 
working capital, and pass the share or dividend of each stockholder of 
such profits to the credit of their respective stockholders, and pay the 
same to such stockholders on demand. 


Approved, April 6, 1866. 


IV.—IL..rnors. 


Aw Act to define more accurately the method of computing time and 
interest, or discount, for days and months. 

Section 1. Be it enacted by the people of the State of Illinois, repre- 
sented in the General Assembly, That in all computation of time and of in- 
terest and discounts, a month shall be considered to mean a calendar month, 
and a year shall consist of twelve calendar months, and in computations 
of interest or discount for any number of days less than a month, a day 
shall be considered a thirtieth part of a month, and interest or discounts 
shall be computed for such fractional parts of a month upon the ratio 
which such number of days shall bear to thirty. 

Sec, 2. Section three of an act entitled “An act to provide for 
uniformity in calculating days of grace, maturity of bills, etc., and declar- 
atory of the law in relation thereto,” and all Jaws and parts of laws in 
conflict herewith are hereby repealed. 


Approved, February 16, 1866. 


V.—Ruope Isianp. 


An Act in relation to Interest, passed March 17th, 1866. 
Section 1. Interest in rendition of judgments, and in all business: 
transactions when interest is secured or paid, shall be computed at the 
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rate of six dollars on a hundred dollars for one year, unless a different 
rate is expressly stipulated. 


VI.—Outro. 


[It is claimed that the act passed by the Legislature of Ohio, at its last session, to 
provide for the suppression of the circulation of the notes of broken or worthless 
banks, and counterfeit notes, is totally disregarded in some cases. We reproduce a 
copy of the law that its provisions may be better understood and regarded. | 


An Act to suppress the circulation of counterfeit, worthless, broken, and 
altered bank notes in the State of Ohio. 


Section 1. Be it enacted by the General Assembly of the State of 
Ohio, That whenever any officer or clerk of any incorporated bank, or 
any banker, exchange broker, or a regular dealer in money, or any clerk 
employ ed by either of them, shall have offered to him, for sale, exchange, 
deposit, or in payment of debt, at his office or place of business, any 
bank note or notes, knowing the same to be counterfeit, worthless, 
broken, or altered, he shall forthwith write or stamp upon the said note 
or notes, upon the face thereof, with ink, the name of the bank, banker, 
exchange broker, or regular dealer in money, and the date of said writ- 
ing or stamping, and the word counterfeit, worthless, broken, or altered, 
as the case may be, and return such note or notes to the person claim- 
ing to be the owner of the same. 

Sec. 2. That if any officer or clerk of a bank, or any banker, exchange 
broker, dealer in money, or any clerk employed by either of them, shall 
write upon or stamp any genuine bank note or notes, as prescribed for 
in Section 1, such bank, banker, exchange broker, or dealer in money, 
shall be liable to the person holding the same, and upon satisfactory evi- 
dence being produced of the genuineness of said note or notes, said 
bank, banker, exchange broker, or dealer in money, as the case may be, 
shall redeem the same without delay, at the current value of such “note 
or notes, at the time the same were stamped. 

Sec. 3. That if any bank, banker, exchange broker, or a regular dealer 
in money, shall knowingly refuse, neglect, or fail to write upon or stamp, 
or cause to be written upon or stamped, such counterfeit, worthless, 
broken, or altered bank note or notes, which has come into his or their 
possession, as provided in Section 1 of this act, he shall forfeit and pay, 
not exceeding one hundred dollars, nor less than fifty dollars, for every 
such offence. 

Sec. 4. That all penalties imposed by this act shall be recovered by 
civil action, in the name of the State of Ohio, before any court of com- 
petent jurisdiction, or by indictment; and all penalties incurred under 
this act, when collected, shall be paid, one-half to the informant, and the 
other half to the treasurer of the county in which the judgment is recov- 
ered for the same, for the use of the State of Ohio. 

Sec. 5. This act shall take effect and be in force from and after its 
passage. 


April 5, 1866, 
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THE LIABILITY OF BANKERS 
AS COLLECTING AGENTS. 


Aw important case has recently arisen to which the attention of bankers 
should be invited, whercin the liability of collecting agents is involved. 
The Sec nv Nationat Banx or Erte, Pa., drew a check on Messrs, 
Cutver, Pexn & Co. (their New York Correspondents), for $1,600, 
which came in due course of mail to the hand of a New York merchant; 
who on the day of its reception presented it for payment at the counter 
of the drawees, and received, as payment, their check upon the 
Tuirpv Nationat Bank or New York. The latter check, instead of 
being presented for payment or certification by the holder, was deposited 
the same day in one of the New York City banks and was passed through 
the Clearing House and payment was refused on the following morning, 
Messrs. C., P. & Co, having suspended on that day. 

The check of Messrs. C., P. & Co. being refused payment, the holder 
demanded the return by them, to him, of “the Erie check, which was 
given up by them, and their own check on the Third National was re- 
linquished. 


The holder of the Erie National Bank check then made a demand 
upon the latter for reimbursement, the check having in the mean time 
been protested for non-payment. 

Upon a statement of the facts, the Erie bank refused to repay thie 
amount of the check, upon these grounds : 


1st. That their own check HAD BEEN PaArp and cancelled by Messrs. 
Cutver, Penn & Co, by the check of the latter on the Third National 
Bank. 

2d. That due diligence was not used by the holder in presenting for 
payment the check on the Tairp Nationat Bank. In other words, 
that by omitting to present the latter for payment or certification, the 
holder assumed the risk of the solvency of the drawers: and thereby lost 
recourse upon the Erie bank. Had the check of C., P. & Co. been 
promptly presented on the day of its date, it would have been honored 
by their banker. 

The case is now before the Supreme Court of New York, where it will 
probably be reached this year. In the mean time, and at all future time, 
holders of individual checks upon banks will do well to bear in mind 
this case and the risk assumed under similar circumstances. Some of 
our readers wiil recollect similar cases which occurred at the timé of the 
failure of Jounn Tuompson, of New York, and the Ohio Life and Trust 
Company. There were numerous holders of checks of those parties, on 
the day previous to their failure; and heavy losses were the result, 
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It has been decided by the Supreme Court of New York, ina case 
similar to that of Cutver, Penn & Co., that the surrender of an original 
draft and the taking of a check substituted therefor, release the original 
drawer, This may be assumed as law for the present, and until the new 
case shall be decided by the Supreme Court of the U. ’s., to which an ap- 
peal will be made by the Erie bank, should the latter be defeated in the 
New York court. 


In New York the practice is universal among banks and bankers, to 
receive certified checks only on banks that will pass through the Clear- 
ing House. 

The case decided by the Supreme Court of N. Y., to which we refer, 
may be found reported i in the Bankers’ Magazine for June, 1859 (pp. 
962, 963), which may be briefly stated as follows :— 

This was an action of E. Catpwe.tt & Son vs. Georce SanpErson & 
Co., on a draft of defendants, who are bankers at Scranton, VPa., dated 
August 22, 1857, on Joun Tompson, then a well-known banker in N. Y,, 
in favor of the plaintiffs. Mr. Tuompson was the defendants’ banket, 
and had in his hands, at the time the draft was presented, between $5,000 
and $6,000 of defendants’ money, subject to their draft. The plaintiffs 
presented the draft for payment to Mr. Taompson, August 24, 1857, took 
his check for the amount, and gave up to him the defendants’ draft —the 
same being charged to defendants on Tuompson’s books. The plaintiffs, 
on the same day, deposited the check, which was drawn on the Bank of 
the Republic, in ‘their own bank (the Tradesmen’s) for collection. The 
check was presented the day following (August 25) through the Clearing 
House for payment ; but Mr Tuompson having stopped payment at eleven 
o’clock on that day, the check was protested. The plaintiffs took the 
check back to Tuompson, and received back the original draft of Sav. 
pERsoN, which was then presented for payment to Tuompson, protested 
for non-payment, and notice given to the defendants. The defendants’ 
(Saxverson & Co.) counsel contended that by taking Tuompson’s check 
and by the surrender of the draft, the defendants were discharged ; that as 
between the plaintiff's and defendants THERE WAS PAYMENT, ant that the 
draft, if the check was not payment, should have been protested on the 24th. 
The Court, after argument, so held, and ordered a verdict for defendants. 


PENNSYLVANIA Bonps.—At the time SypNEy Smitu, the reverend caron of St. 
Paul’s, was denouncing the “drab-coated men of Pennsylvania,” for neglecting to 
pay the interest on their State stock, of which he held a considerable amount, he 
was visited by a young author, exceedingly lavish in his compliments and ‘flattery, 
and who declared that if he could only hope to attain to even a small degree of the 
fame and honor which he (SYDNEY) enjoyed, he would be the most happy man on 
earth. ‘“ My dear young friend,” said the canon, “I would that you were not only 
almost, but altogether such as I am, except these bonds,” laying his hand at the 
same: time on the. certificates of his Pennsylvania stock lying onthe desk before him. 
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BANKING AND FINANCIAL ITEMS. 


Nationat Banxs.—It appears thatthe House Committee on Banking 
and Currency will probably propose an amendment of the National Bank- 
ing Law, w hich will require the banks to make detailed statements of their 
business every month, instead of every quarter. This will be appreciated 
as an improvement upon the present provision of the law in this particular. 


The Paymaster-General has issued the following circular to paymas- 
ters -— 

“The following extract of an order of the Secretary of War, dated 
the 26th instant, is published for the information and guidance of the 
officers of this Department : 

“«From and after this date, public funds in the hands of officers of 

your bureau will only be deposited with assistant treasurers and special 
government depositories, a list of which you will obtain from the Secre- 
tary of the Treasury. 

“Transfers from one depository to another shall not be made without 
special authority from the Secretary of War. Where there is no assist- 
ant treasurer or special depository, and a place of deposit is needed, the 
fact will be reported to the Secretary, and application made for leave to 
deposit ina National bank, Funds shall remain in the depository until 
actually needed for disbursement to the public creditor. Disbursements 
shall be made of the identical funds received from the depository.’ 

“Instructions will shortly be sent from this office for the government 
of those paymasters who are stationed at places where there are no as- 
sistant treasurers or special depositories, but where National banks may 
be available. B. W. Brice, 

* Paymastcr-Gener al,” 


The instructions have already been complied with, we believe, by the 
officers who have accounts here, as a considerable sum to their credit has 
already been transferred to the depository. The following circular has 
also been addressed to the officers of National banks :— 


“ House or Representatives, May 29, 1866. 


“ By the authority of a resolution of the House of Representatives, 
you are hereby required to prepare and forward to the Committee on 
Banking and Currency a statement showing the amount of money 
standing to the credit of the United States, or the treasurer thereof ; also 
a statement of all sums standing to the credit of any disbursing officer, 
or any other officer or agent of the United States, stating the name of 
the officer or agent, and the amounts to the credit of each, as appears 
by your books on the 1st day of May, 1866. S. Hooper, 

“ Acting Chairman Committee on Banking and Currency.” 
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CLEARING HOUSE, NEW YORK. 


At the Clearing-House meeting to receive the report of the committee, 

to whom was referred the question in dispute between the Continental 
and Commonwealth Banks, in relation to the payment of one of John 
toss’s forged checks, the committee reported, in substance, that the 
Clearing House had no jurisdiction in the case, under its existing consti- 
tution. Notice was then given that an amendment to the constitution 
would be proposed at the next meeting, by an addition to section four- 
teen, of the following words :— 

“But in case any bank shall refuse promptly to refund payment for 
any check, draft, or other obligation sent in the exchanges through the 
Clearing House, upon demand made by the bank receiving the same, such 
refusal shall be deemed good cause for suspension of said bank from the 
privileges of the Clearing House, by a vote of a majority of all the mem- 
bers.” 

Section fourteen at present reads as follows :— 

“ Errors in exchanges and claims arising from the return of checks, or 
from any other cause, are to be adjusted directly between the banks who 
are pari ilies to them, and not through the Clearing House, the association 
being in no way responsible in respect to them.” 

The meeting to act on the proposed amendment will be held on Wed- 
nesday next. Should the amendment be carried, it will apply, of course, 
to future transactions only, and will not be retroactive, so as to touch the 
existing dispute, which is the subject of a suit commenced in the courts 
by the Continental Bank, 

The proposed amendment to section fourteen was lost, but an amend- 
ment te section fifteen of the constitution was passed at a subsequent 
meeting, making the second paragraph to that section read as follows :— 

“ All checks, drafts, or other items in the exchanges, returned as ‘ not 
good,’ or missent, shall be returned the same day directly to the bank 
from whom they were received; and the said bank shall immediately 
refund to the bank returning the same the amount which it had re- 
ceived through the Clearing Llouse for the said check, draft, note, or other 
item so returned to it, in specie or legal-tender notes. But checks, 
drafts, notes, or other items, to be returned for indorsement or informali- 
ty, may, after being certified by the bank returning it, be returned 
through the exchanges the following morning, not exceeding $5,000 in 
amount to any one bank.” 


The following resolution was also adopted at the same meeting :— 


“ Resolved, That the liabilities for banks in the Clearing House, doing 
business for banks i in the vicinity, are, under the amendment of the con- 
stitution, passed April 26, 1865, the same as for their own transactions.” 


In conformity with the suggestion we made a few days ago, on re- 
marking on the recent loss of three- -quarters of a million of government 
money by the Merchants’ National Bank, Brevet Major-General Charles 
Thomas has issued a general order in relation to the deposit of public 
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funds pertaining to the Quartermaster’s Department, for the government 
of disbursing officers. It is in the form ofa letter to him from Inspector- 
General James A, Hardie, stating that the Secretary of War directs that 
all deposits of public funds belonging to the Quartermaster’s Depart- 
ment, for which officers of that department are responsible, shall be 
made only with the Treasurer or Assistant-Treasurer of the United States, 
In connection with this, however, the Secretary of the Treasury has 
written a letter to the Secretary of War, advising that no changes be 
made of deposits now resting in other places than those mentioned in 
the letter of the Inspector-General, The propricty of such action is 
plainly seen when it is considered that an immediate and summary with- 
drawal of all deposits placed in the various national depositories might 
lead to complications, and canse great inconvenience not only to the 
banks, but also to the service generally. It has been proposed to remove 
all government deposits from the National banks; but a better plan for 
the present would be, to take care that not a dollar of public money 
shall remain in any National bank without its full amount being repre- 
sented by bouds deposited at Washington. 


Notice to Stocknotpers or Banxs.—Notice is given, that, under 
the provisions of chapter 761, Laws of 1866, being an act entitled “ An 
Act authorizing the taxation of Stockholders of Banks and the surplus 
funds of Savings Banks,” the shareholders of banks and banking associ- 
ations in the city and county of New York have been assessed, for the year 
1866, on the value of their shares of stock therein. The assessment rolls 
are now prepared, and will remain open till the 30th day of June, 1866, 
for the correction of errors. The Commissioners of Taxes and Assess- 
ments are A, J. Wittiamson, J. W. Brown, and J. W. Auzen, 


New York Circutation.—The Superintendent of the Bank Depart- 
ment issues the following relative to State circulation :— 

Srate or New York, Bank Department, Atbany, May 31, 1866. 

The impression obtains, to a considerable extent, that in consequence 
of a law of Congress the holders of State bank bills will be subject to a 
tax of ten per centum on paying them out, after the first of July next; 
and there are bankers who suppose that they are subject to a like tax on 
all their outstanding circulation at that date. Nothing is more erroneous, 

The following is the only law of Congress on the subject :— 

Section 26 of the amendments to the Internal Revenue Laws, approved 
March 3, 1865: 

And be it further enacted, That every National Banking Association, State Bauk, 
or State Banking Association, shall pay a tax of ten per centum on the amount of 
notes of any State Bank or State Bauking Association paid out by them after the 
first of July, 1866. 

It will be seen that banks only are subject to the tax, and that, not 
on their outstanding circulation, but only on such notes as they shall pay 
out. Holders of State bank bills, not bankers, are not subject to the tax. 
They may hold them, or pass them the same as usual. 

+ 
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The notes of New York State banks will be as safe and valuable after 
the first of July, 1866, as at any time in the past. Securities for their 
redemption are held by this Department, and are only surrendered on the 
return of the notes. 

Although the banks are being legislated ont of existence, their notes, 
as a circulating medium, will maintain their former high reputation for 
safety and value. There can be no safer circulation than that of our 
New York State banks, and holders may rest seenre that their State 
money is worth dollar for dollar in legal tenders. 

Our banking system, so far as Congressional legislation can do it, is to 
pass away, and be superseded by the National, whose highest merits rest 
upon the fact that it is modelled after our own. 

Grorce W. Scuvuyier, Superintendent, 


Coneress.—The House Committee on Banking and Cerrency have 
authorized Mr. Hooper to report an amendment to the thirty-fourth 
section of the National Bank Act, relating to the returns to be made to 
the Comptroller of the Currency. The « amendment requircs the banks to 
make their reports in detail every month, instead of quarterly. as_hereto- 
fore, and also requires the reports now made on the first Monday in 
January, April, July, and October, to be as much more in detail as the 
Comptroller of the Curreney may prescribe. The items required to be 
separately stated in each report are clearly defined, and the mouthly re- 
ports must be verified under oath by the President and Cashier, or either 
one of them, and two of the directors, and the quarterly report by a nia- 
jority of the Directors. 


TAX ON BANK DEPOSITS. 


Correspondence between the National Mechanics and Farmers’ Bank of 
Albany, and the Treasurer of the United States. 


Nationa, Mecuanics anp Farmers’ Bank, 
Aupany, June 11, 1866. 


Hon. F. E. Spinner: 

My Dear Str—The former Commissioner of Internal Revenue de- 
cided that deposits growing out of collections for other banks, and remitted 
for at short dates, were not taxable. Your decision, though comprehen 
sive, still leaves the question open for bankers to interpret. You require 
the tax on “collections made for other banks, and, in fact, on all descrip- 
tions of deposits which may be used by the bank.” Onur interior banks 
collect for city banks and remit by check on New York, weekly, semi- 
monthly, and monthly, as the arrangement may be, at par. Weekly re- 
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mittances average three and a half days; semi-monthly remittances ave- 
rage seven and a half days; monthly remittances average fifteen and two- 
thirds davs. Deposits which remain in interior banks through collections 
in miscellaneous currency only three and a half and seven and a half days, 
and are then remitted for by check on city banks, cannot, I think be safely 
used. I am not so clear in regard to an average deposit ef fifteen and 
two-thirds days, and therefore prefer to know and be governed by your 
views. As an experienced country banker, you can readily decide this 
question. Our canal tolls are collected on an allowance of twenty days. 

I think we may fairly claim that in case of doubt we should have the 
benefit of it. This is equitable in all cases, and especially in regard to 
banks, who are so overtaxed beyond all other property as to seriously 
threaten their destruction. The yearly taxes of this bank, Government, 
State, and municipal, are over ten per cent. on our capital, This will 
excuse us fer past and future conflicts for rights which cannot be yielded 
without a surrender of our existence. 


I am therefore induced to bring before you another question for your 
decision, Can a deposit be taxed more than once? For instance, the 
Mohawk Valley Bank has deposits amounting to $100,000, upon which 
they pay the Government tax. They remit to us $25,000 of said de- 
posits; and can the same be taxed a second time in our hands? We 
remit it, to our credit, to a bank in New York, and if this duplicate taxa- 
tion is claimed there is no limit to its muluplication and consequent in- 
justice and oy pression. 

I suggested these points, and some others which the Government has 
since yielded, to the present Secretary of the Treasury when he was 
Comptroller of the Currency, and he wrote me that my suggestions 
had great weight, and that he would speak to the Commissioner of 
Internal Revenue on the subject. The sacrifices which the condition 
of our banks then required of us no tonger demand our unyielding 
acquiescence, and I trust the time has arrived for a just and amicable 
adjustment of these questions, 

I have the honor to be, dear Sir, yours, 

Tuomas W. Otcort, Presidcnt. 


TREASURY OF THE UNITED STATEs, 
Division or Nationat Banks, 
WasnHIneTon, June 18, 1866. 


Sir: I have received yours of the 11th inst., the contents of which I 
note, 

You quote the words of the return: “ collections made for other banks, 
and, in fact, all descriptions of deposits which may be used by the bank,” 
and refer to collections made by country banks for city banks, for whick 
payment is made at stated periods, which collections you think would 
not properly come under the head of deposits “ used by the bank.” 


In the semi-annual return, after enumerating the different classes of de-: 
posits, that have occurred to me as likely to be made with a bank, the 
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words, “and, in fact, all descriptions of deposits which may be used by 
the bank,” have been inserted to cover any deposits that may not hay) 
been enumerated, and not as a qualification of the preceding classes, 


I think deposits arising from collections are as clearly subject to duty 
as any class of deposits. The collecting bank has the use of the money 
from time of collection until it is paid; it goes into general account with 
other funds of the bank, and may be used as well. The fact that a re- 
mittance is made at stated periods does not operate against this view. 
It may even be an advantage to a bank to know exactly how long a col- 
lection or deposit may remain with it, If the collecting bank remits at 
stated periods at par (as stated) or without charge, it w ould seem that it 
was an acknowledgment that benefit was derived ‘by it from the collection. 


In regard to the question, can a deposit be taxed more than once, in- 
stancing the Mohawk Valley Bank as paying duty on $100,000 deposits, 
$25,000 of which have been deposited with you by that bank, upon which 
amount you pay duty, although you have remitted the amount to a bank 
in New York, where it is subject to duty. It is clear that the Mohawk 
Valley Bank has received the $100,000 on deposit, the whole of which 
is available to it, although a portion of it may have been placed with you, 
as a fund against which it can draw, upon which it probably receives in- 
terest, although that would not be material to the question. It is not 
less clear that you have received $25,000 on deposit, which you have trans- 
ferred to the New York bank with the same view, and that the New 
York bank has the $25,000 on deposit, which it may use as it may use 
any deposits, say of individuals. The question would not then be, what 
use does a bank make of its deposits, but what deposits has it on hand ? 

I know that the present duty and taxes on banks are onerous and bur- 
densome; but yet, so long as the duty, with the collection of which 1 am 
intrusted, is laid upon them, it does not seem a suflicient reason why | 
should authorize a departure from what seems to be the spirit, clear in- 
tent, and meaning of the law, which might thus be so perverted as to fail 
to answer the purpose designed, A bank should not be permitted, for its 
own benefit, to go behind “its own records and books, and to eliminate 
certain amounts which it judges not profitable, thus opening a door to 
fraud and perjury. Of course, there would be no suspicion of evasion by 
a bank of character and standing like your own; but with some banks 
it is undoubtedly best to leave, if possible, nothing undefined. 

A remedy would be for banks to decline to receive deposits on such 
terms as would not allow a profit to them above the duty on other “4 
penses ; but while competition among them for business is so great, 
does not seem probable that this rule would generally prevail. 

The banks in New York and other cities were permitted, upon repre- 
sentations made by them, to omit from their deposits of the day such 
checks as were deposited on that day, but remained uncollected, and 
against which no checks were made, or rather paid. But no claim has 
been made that any collections should be omitted from deposits after the 
money had been collected. 

I notice propositions before Congress to reduce materially the duty 
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upon banks, which, or something dinites to it, I shall hope to see become 
a law. It seems necessary, in ‘the event that a burdensome State tax 
upon the banks shall be insisted upon, that Congress should, to a certain 
extent, remit the duty to the Government. 
F. E. Spinner, 
Treasurer United States, 
Hon. T. W. Oxcort, 
President National Mechanics d& Farmers’ Bank, Albany, N. Y. 





SPECIAL DEPOSITS WITH BANKERS. 


RESPONSIBILITY QF BANKERS AND OTHERS FOR SPECIAL DEPOSITS. 


Ay interesting case at Cincinnati, before Judge Storer and a jury, was 
heard in May last. An action was brought by W. Ll. Vaxpewater 
and wife against Largin, Fox & Co., bankers, to recover $1,000, the 
value of two Seven-Thirty bonds for $500, alleged to have been left as a 
special deposit in the bank of the defendants. LItisclaimed by Mr. Vanpg- 
warer that the bonds were the property of his wife; that he left them 
there on special deposit on the 11th of June, 1865, having inclosed them 
in an envelope, on which was written the name of his wife and the amount 
inclosed, $1,000; that afterward, on the 11th of September, he called 
for them, and they could not be found, and the defendants refused to pay 
him their vaiue, 

The testimony showed that the defendants, when called upon for the 
bonds, stated that they thought they had paid them to Mrs. Vaypewa- 
ter; then that they had delivered them to Mr, Vaxpewarar, and finally 
that they were lost in some way. 

The defendants claimed that they had received this deposit without 
having given a receipt, and without examining the envelope to see 
whether it contained the amount named; that they notified the plain- 
tiffs that, as they received no compensation for the care of the bonds, 
they could not be held liable for their loss, as in cases where they received 
deposits in the regular way. The bonds were placed in a tin box where 
all the special deposits they received were put, and then placed in a 
strong sale, where no one except the officers and clerks of the bank had 
access, 

Judge Storer, in his charge to the jury, said: 

“In the first place, the jury should determine whether the bonds were 
delivered or not by the defendants. If they were not, it was for the 
latter to show why they had not returned them. The law presumes a 
paper is lost, if, after a diligent search, and sufficient lapse of time, it can- 
not be found, If it has been received, the bailee is bound to re-deliver it, 
provided he has it within his power. if stolen, destroyed, or lost by some 
other casualty, the matter was susceptible of proof. Two hy potheses were 
presented by defendants that were worthy of consideration: first, that 
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in all probability they had delivered the bonds to the plaintiff, or to his 
wife, wLo was unquestionably competent to receive them, being her sepa- 
rate property ; and secondly, that, from the circumstances stated in the 
testimony for the defence, the jury might fairly infer they were taken 
away by some one fraudulently. If the property had been lost, so as to 
prevent defendants from having it in their power to restore it, they were 
not responsible ; but the jury must be clearly satisfied in the matter, It 
was not a case in which they were to be governed by conjecture. It 
should appear not only that the defendants could not restore the property, 
but their liability tocomply with the contract had been produced by no 
act of theirs—no neglect, no omission on their part.” 

The jury, after a brief deliberation, returned a verdict for the plaintiff 
for the amount of the bonds, with interest from the date of the demand. 


In 1851, the Supreme Judicial Court of Massachusetts sat upon the case 
of Samuet A, Borrom ef a/. against the Ho.yoxe Bank. The decision 
pronounced in this case covered one phase of the question of the liability 
of banks for special deposits. A trunk had been put into the vault of a 
bank as a place of safe-keeping merely. Its contents were unknown to the 
officers of the bank, and they had no right toopen it. It was held that 
neither the officers nor the bank were chargeable, as the trustees of the 
owner, either for the contents of the trunk or for the trunk itself. 


Lost Bonps.—A case of interest. to bondholders has just been decided 
by the First Controller, R. W. Tayzor, of the Treasury Department, upon 
the following established facts :— 

Mr. WeaGE bought ten one thousand dollar United States bonds with 
consecutive numbers, Llaving no fire-proof safe, he cut off the coupons, 
as he asserts, for additional security against fire, burglary, &c. Four of 
the bonds were subsequently stolen from him, and all efforts to recover 
them have proved fruitiess. 

He asked for a re-issue of the bonds, Mr. Taytor decided that for the 
bonds and coupons returned entire, though separated, new ones can be 
issued. For those stolen, but not recovered, new bonds cannot be issued. 
The law does not authorize the issue of new bonds for lost or stolen ones. 
The holder ean coilect the interest coupons as they mature, but nothing 
more can be doue. 





1866.] National Banks of Philadelphia. 


THE NATIONAL BANKS OF PHILADELPHIA. 


Thirty in number ; Aggregate Capital, $15,292,150; National Circula- 
tion, January, 1866, $7,670,000. 


Names of President, Vice-President, Cashier, Assistant Cashier, and 
Directors of cach, and Capital. 


1. The Farmers and Mechanics National Bank of Phila- 
delphia, Chestnut Street.—/restdent, Singleton A. Mercer; | ¢ ‘r+ édent, Edwin 
M. Lewis: Cashier, William Rushton, Jr.; Asséstant Cashier, F. D. Sherman; 
Notary Public, Edmund R. Badger. 


Directors, electzd January 10, 1866.—1.8. A. Mercer; 2. Edwin M. Lewis: 3. John 
Ashhurst; 4. Anthony J. Antelo; 5 Benjamin A. Farnham; 6. James R. Camp- 
bell; 7. Francis Tete; 8. William M. Farr: 9. Lindley Smyth; 10. William H. 
Merrick; 11. William H. Woodward; 12. Richard C. Dale; 13, Pemberton S. 
Hutchinson. 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 5 per cent 
and extra Dividend in stock of 10 per cent.; November, 5 per cent.. and extra of 
2 per cent.; Capital, $2,000,000, limited to 35,000,000; Circulation, $669,760.—New 
York Correspondent, The Natioual Bank of Commerce. * 


2. The Philadelphia National Bank, Chestnut Street.—President, 
Thomas Robins; Cashier, Benjamin B. Comegys; No/ary Public, Joseph Brobston. 


Directcrs, elected January 9, 1866.—1. Thomas Robins; 2. Samuel Welsh; 3. 
Marshall Hill; 4. J. L. Erringer; 5. Augustus Heaion; 6. J. Gillingham Fell; 7. 
Edward 8. Clarke; 8. Henry Preaut; 9. George Whitney; 10. Benjamin G. God- 
frey; 11. Richard Wood; 12. John D. Taylor; 13. James Steel. 

Discount Days, Monday and Thursday; Dividend, year 1865, 6 per cent. and 9 per 
cent.; Cup tal, $1,500,000, limited to $5,000,000.—New York Correspondent, The 
Merchants’ National Bauk. 


3. The First National Bank of Philadelphia, Chestnut Street. 
—President, Clarence H. Clark; Cashier, Morton McMichael, Jr.; Manager, Loan 
Department, George Philler; Notaries Public, Wilcox & Delliker. 

Directors, elected January 9, 1866.—1. Clarence H. Clark; 2. Jay Cooke; 3.S. A. 
Caldwell; 4. W. S. Russell; 5. J. W. Clark; 6. George F. Tyler; 7. J. A. Wright; 
8. R. B. Cabern; 9. W. B. Moorhead. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, 12 per cent.; Cxpitul, ° 
$1,000,000, imited to $5,000,000; Circulaticn, $675,000.—New York Corre:pondert, 
The Fourth National Bank, and Jay Cooke & Co. 


{. The Girard National Bank of Philadelphia, Third Street.— 
President, Daniel B. Cummins; Cashier, William L. Schaffer; Assistant Cashier, John 
Reeves; Notary Public. Joseph Brobston. 

Directors, elected January 10, 1866.—1. Daniel B. Cummins; 2. Charles Rugan; 
3. William Gillespie; 4. Redman Cooper; 5. J. H. Michener; 6. T. B, Wattson: 
i. T. W. Markley; 8. Wash. Butcher; 9. S. Caldwell, Jr.; 10. Edw. S. Handy ; 
11. Daniel McDevitt; 12. Samuel Norris; 13. Adam Ruth. 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 6 per cent., and 
November, 6 per cent.; Cap/td. $1,000,000, limited to $2,000,000; Circulation, 
$400,000.—New York Correspondent, The Central National Bank. 
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5. The Bank of North America, at Philadelphia, Chesiny 
Street.— President, Thomas Smith; Cashier, John Hockley; Assistant Cashier, John 
Hl. Watt; Notary Public, Edmund Wilcox. 

Directors, electd January 9, 1866.—1. Thomes Smith; 2. James O. Pease; 3. David 
Scull; 4. John P. Levy; 5. John H. Brown; 6. A. J. Lewis; 7. James C. Hand; 8. 
Israel Morris; 9. Lewis Audenried; 10. William L. Rehn; 11. John H. Irwin; 12. 
Charles Vezin. 

Discount Days, Monday and Thursday; Dividends, January, 1865, 44 per cent.; 
(Extra) March, 1865, 6 per cent.; July, 1865, 12} per cent.; January, 1866, 124 per 
eent.—New ork Correspondent, The Bank of New York National Banking Associa- 
tion. 


6. The Commercial National Bank of Pennsylvania, at 
Philadelphia, Chestnut Street.—Presid-nt, Joseph Jones; Cashizr, Samuel C. 
Palmer. 


Directors, elected January, 1866.—1. Joseph Jones; 2. Thomas H. Powers; 3. 
Leon Berg: 4. Alfred G. Baker; 5. Thomas Williamson; 6. George Fales; 7- 
Daniel Haddock, Jr.; 8. Joshua Lippincott; 9. Archimedes J. Bucknor; 10. John 
Garrett; 11. George W. Steever; 12. Archibald Campbell; 13. Samuel Baugh. 

Discount Days, Tuesday and Priday; Dividends, year 1865, 4 per cent.; Capital, 
$810,000, limited to S2,000,000; Circulution, $100,000.—New Yurk Correspondent, 
The Fourth National Bank. 


7. Whe Mechanics’ National Bank of Philadelphia, Third 
Street.— President, Joseph B. Mitchell; Vice-President, George H. Stuart; Cashier, 
John Wiegand, Jr. ; Notary Public, Edmund Wilcox. 

Direct rs, lected 1866.—1. Joseph B. Mitchell; 2. Benjamin W. Tingley; 3. G. D. 
Rosengarten; 4. Isaae F. Baker; 5. Robert Steen; 6. George H. Stuart; 7. James 
T. Young; 8. Ebenezer Maxwell; 9. L. ©. Iungerich. 


o,r 
Discount Days, Tuesday and Friday; Dividends, year 1865, May, 6 per cent.; No- 
vember, 6 per cent.; January, 186, extra dividend, 5 per cent.—New York Corre- 
spondent, The National Bank of the Republic. 


8. The Central National Bank of Philadelphia, Chestnut and 
Fourth Streets.—President, George M. Troutman; Vice-President, Alexander Ervin, 
Jr.; Cashier, William H. Rhawn; Notary Public, Edmund Wilcox. 


Directors, elected January 10, 1866.—1. George M.Trontman; 2. Charles Wheeler; 
3. David B. Ervin; 4. M. W. Baldwin; 5. S. R. Shipley; 6. Jos. Esherick; 7. John 
Milnes; 8. P. Roberts; 9. John E. Graeff; 10. Charles F. Norton; 11. Charles 
Smith. 

Discount Days, Tuesday and Friday; Semi-Annual Dividends, year 1865, 6 per 
cent.; Capital, $750,000, limited to $2,000,000; Circulation, $500,000.—New York 
Correspondent, The Central National Bank. 


9. The Manufacturers’ National Bank of Philadelphia, 
corner of Vine and Third Streets.—President, John Jordan, Jr.; Cashier, Moses 
Wallis Woodward; Notary Public, John H. Frick. 

Directors, elected January 10, 1866.—1. John Jordan, Jr.; 2. Curwen Stoddart; 
3. Michael Moyer; 4. John Gilbert; 5. Emmor Weaver: 6. Lewis Haehnlen; 7. D. 
D. Jones; 8. Lewis Royer; 9. John G. Repplier. 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 5 per cent., 
November, 6 per cent.; Capital, $570,150, limited to $1,000,000.—New York Corre- 
spondeni, The Merchants’ Exchange National Bank. 
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10. Fhe Penn Nations! Bank of Philadelphia, Vine and 
Sixth Streets.—President, Elijah Dallett; Cushier, James Russell, 

D.rectors, elected Jixuary 9, 1866.—). Elijah Dallett ; 2. William C. Ludwig; 3. 
Samnel Bispham; 4. John H. Campbeil; 5. William P. Sharpless; 6. Henry Budd ; 
7. Gillies Dallett; 8. John P. Steiner; 9. Thomas P. Stotesbury. 

Discount Ds, Weduesday and Saturday ; Dividends, year 165, May, 6 per cent. ; 
November, 6 per cent. ; Canital, $500,000; Circulation, $180,000.—New ork Cur- 
respondent, ‘Lhe Central National Bank. 


it. The National Bank of the Northern Liberties, Phila- 
delphia, Vine and Third Streets.—President, Joseph Moore; Cahier, William 
Gummere; Notary Fublic, Join H. Frick. 

Directors, elected January 10, 1866.—1. Joseph Moore; 2. Joseph B. Myers; 3. 
Charles J. Sutter; 4. Edwin H. Fitler; 5. Joshua Lippineott; 6 Joseph W. Miller; 
7. James N. Stone; 8. Michael Baker; 9. Israel Peterson; 10. William Overing- 
ton; 11. Alexander M. Fox; 12. Jacob Riegel; 13. Charles Young. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, 5 per cent, 8 per cent., 
and 10 per cent.; Capital, $500,000, limited to $1,000,000; Circulation, $260,000.— 
New York Correspondent, The American Exchange National Bank. 


12. The Corn Exchange National Bank of Philadcliphia, 
corner of Second and Chestnut Streets.—President, Alexander G, Cattell ; Vice-Presi- 
dent, Alexander Whilldin; Cashier, John W. Torrey; Notury Jublic, James P. 
Magill. 

Directors, el cted 1866.—1. Alexander G. Cattell; 2. Alexander Whilldin; 3. 
Samuel T. Canby; 4. Philip B. Mingle; 5. John F. Gross; 6. Edward C. Knight; 
7. Dell Noblit; 8. Benjamin B. Craycroft; 9. Hugh Craig: 10. Robert Ervien; 11. 
Joseph Lindsey; 12. H. W. Catherwood; 13. Joseph W. Bullock. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, May, 7 per cent., No- 
vember, 7 per cent.; Extra, January, 5 per cent; Cap/fal, $500,000, limited to 
$1,000,000 ; Surplus Fund, $110,000.—New York Correspondent, The Central National 
Bank. 


13. The City National Bank of Philadelphia, 32, North Sixth 
Street.—President, William F. Hughes; Cashier, G. Albert Lewis; Notary Public, 
Joseph Brobston. 

Directors, elected Junuary 10, 1866.—1. William F. Hughes; 2. Josiah Kisterbock; 
3. Charles W. Trotter; 4. George W. Fahnestock; 5. John Buird; 6. Thomas 
Potter; 7. S. D. Walton; 8. A. Boyd Cummings: 9. Charles EK. Lex; 10. Coffin 
Colket; 11. Frederick Willcox; 12. J. P. Wetherill; 13. C. Henry Garden. 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 6 per cent., No- 
vember, 6 per cent.; Cupital, $400,000, limited to $1,000,000 ; Circulation, $227,900. 
—New York Correspond-nt, The National Park Bank. 


14, The Western National Bank of Philadelphia, Chestnut 
Street.—President, Joseph Patterson; Cashier, Cornelius N. Weygandt; Notary 
Public, Joseph Brobston. 

Directors, elected January 9, 1866.—1. Joseph Patterson; 2. William Miller; 3. 
Morris Patterson; 4. H. L. Carson; 5. Isaac Jeanes; 6. Charles S. Wood; 7. Ben- 
jamin S. Janney, Jr.; 8. George A. Wood; 9. A. Mcintyre. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, 10 per cent.. and 100 
ver cent.; Capital, $400,000, limited to $1,000,000.—N-w York Correspundent, The 
Vallatin Nationa) Bank. 
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15. The Third National Bank of Philadelphia, No. 1428, 
Market Street.—President, David B. Paul; Cashier, Robert Glendinning; Notury 
Pub ic, Edmund Wilcox. 

Directors, elect:d January 9, 1866.—1. David B. Paul; 2. Zapar C. Howell; 3. 
Thomas K. Peterson; 4. William C. Allison; b. John B. McCreary; 6. Joseph Har- 
rison, Jr.; 7. J. W. Supplee. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, May, 74 per cent., No- 
vember, 5 per cent. ; Capital, $300,000, limited to $500,000 ; Circulation, $262,490.— 
New York Correspondent, The Tenth National Bank. 


16. The Consolidation National Bank of Philadelphia, 
Third S.reet near Wood Street.—President, James V. Watson; Cashier, Joseph N. 
Peirsol; Notary Public, Edward H. Williamson. 

Directors, elected January 9, 1866.—1. James V. Watson; 2. John H. Bringhurst; 
3. Henry Croskey: 4. Joseph H. Collins; 5. Edwin A. Landell; 6. Ludlam Mat- 
thews; 7. Senaea HK. Milong; 8. Robert Shoemaker; 9. Robert F. Taylor; 10. John 
W. Thomas; 11. Joseph B. Van Dusen; 12. John P. Verree; 13. James S. Watson. 

Discount Days, Wednesday and Saturday; Dividends, year 1865, January, 20 per 
cent., May, 5 per cent.; November, 6 per cent.; Capitul, 1866, $300,000, limited to 
$500,000.—New York Correspondent, The American Exchange National Bank. 


17. The Union Nationa! Bank of Philadelphia, corner of Arch 
and Third Streets —President, David Faust; Cashter, N. C. Musselman. 

Directors, elected January, 1866.—1. David Faust; 2. William H. Sowers; 3. I. 
Binswanger; 4. Robert D. Work; 5. Isaac Barton; 6. A. L. Bonnaffon; 7. George 
W. Blabon; 8. George W. Grove; 9. M. J. Dohon. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, May, 5 per cent., No- 
vember, 5 per cent.; Crip trl, $300,000, limited to $500,000; Circulat.on, $178,500. 
—WNew York Correspondent, The National Park Bank. 


is, The Eighth National Bank of Philadelphia, 1017, North 
Second Street.—President, Jacob Naylor; Cashier, Robert H. Williams; Notary 
Public, T. K. Finletter. 

D rectors, elect d January 9, 1866.—1. Jacob Naylor; 2. James Irwin; 3. Jacob 
G. Neafie; 4. Charles N. Childs; 5. Charles H. Craige; 6. William King; 7. I. S. 
Custer: 8. Henry S. Ziegler; 9. James Long; 10. John F. Norcross; 11. W. W. 
Adams; 12. Jacob Grim; 13. William J. Heiss. 

Discount Days, Tuesday and Friday; Dividends, year 1865, July, 5 per cent., 
January, 1866, 5 per cent.; Cap/tal, $275,000, limited to $500,000; Circulution, 
$220,000.—New Yurk Correspondent, The Fourth National Bank. 


+ 


19. The Second National Bank of Philadelphia, No. 4431, 
Frankford Street.—Presidznt, Nathan Hilles; Cashier, William H. Shelmerdine ; 
Notary Public, John Shallcross. 

Directors, elected January 9, 1866 —1. Nathan Hilles; 2. George W. Rhawn; 3. 
Benjamin Rowland, Jr.; 4. Edward Hayes; 5. William Ervien; 6. Benjamin H. Dea- 
con; 7. Lewis Shallcross; 8. Charles E. Kremer ; 9. John Cooper. 

Discount Days, Tuesday and Friday; Dividends, year 1865, First Tuesday Ma , 6 
per cent.; November, 5 per cent.; Capita’, $250,000 paid up, with privile; of 
$500,000; Circulat.on, $250,000.—New York Correspondent, The First Na; onal 
Bank. 
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20. The Kensington National Bank of Philadciphia, 
No. 969, Beach Street.—President, Charles T. Yerkes; Ca-hier, William McConnell; 
Notary Public, Thomas K. Finletter. 

Directors, elected January 9, 1866.—1. Charles T. Yerkes; ?. John Robbins; 3. 
John Marcin; 4. George A. Landell; 5. Benjamin H. Brown; 6. Benjamin C. Naglee ; 
7. Joseph S. Keen; 8. J. H. Wainwright; 9. K. W. Gorgas; 10. H. W. Ribl, M. 
D.; 11. D. R. Garrison; 12. Thomas M. Montgomery; 13. John Taylor. 

Discount Diys, Tuesday and Friday; Dividends, year 1865, May, 19 per cent.; 
November, 15 per cent.; Circulation, $187,560; Capital, $250,000, limited to 
$500,000.—Nzw York Corresponden’, The Ceniral National Bank. 


21. The Seventh National Bank of Philadelphia, No. 216, 
Market Street.— President, Job Z. De Haven; Cushier, George W. Hill. 

Directors.—1. J. Z. De Haven; 2. Charles S. Close; 3. James M. Preston; 4. J. 
A, Waters; 5. George W. Hill; 6. J. W. Souder; 7. John T. Bailey; 8. 8S. P. M. 
Tasker; 9. Daniel Focht. 

Capital, $250,000, limited to $500,000.—New York Correspoxdnt, The Central 
National Bank. 


22. The National Bank of Commerce of Philadelphia, 
No. 21], Chestnut Street.—President, George K. Ziegler; Cashier, John A. Lewis ; 
Notary Public, Joseph Brobston. 

Directors, elected January, 1866.—1. George K. Ziegler; 2. John A. Brown; 3. 
A. KE. Borie; 4 8. W. Cannell; 5. Thomas H. Kirtley; 6. George Trott; 7. George 
W. Page; 8. John Thompson; 9. John Rodman Paul, M. D. 

Discount Days, Wednesday and Saturday; Dividends, year 1865, May, 10 per 
cent.; November, 5 per cent.; Capital, $250,000, limited to $500,000.—New York 
Correspondent, The Fourth National Bank. 


23. The Southwark National Bank of Philadelphia, No. 
610, South Second Street.—President, John B. Austin; Vice-President, Thomas 
Sparks; Cushier, Francis P. Steel; Notary Public, J. P. Magill. 

Directors, elected January 9, 1866—1. John B. Austin; 2. Thomas Sparks; 3. 
John ‘Ihomson; 4. Henry G. Freeman; 5. William M. Baird; 6. James Simpson; 
7. George W. Sith; 8. Hugh O’Donnell; 9. Samuel Castner. 

Discount Days, Monday and Thursday; Dividends, year 1865, November, 15 per 
cent.; May, 12 per cent.; Cupital, $250,000, limited to $1,000,060.—New York Corre- 
spondent, 'the Ninth National Bank. 


24, The Commonwealth National Bank of Philadelphia, 
Chestnut Street —Pr-sid:nt, Robert Morris; Vice-Przsident, Charles F. Norton; 
Cashier, Henry C. Young; Notary Public, Edmund R. Badger. 

Directors, electel January 9, 1866—L. Robert Morris; 2. Charles F. Norton; 
3. Simuel K. Asaton; 4 H. N. Burroughs; 5. William A. Rolin; 6. H. W. Gray; 
7. William Bucknell; 8. Edward P. Mitchell; 9. Pau! P. Keller. 

Discount Day, Thursday ; Dividends, year 1865, May, 6 per cent.; November, 6 
per cent; Capital, $237,000, limited to $500,000; Cérculation, $100,000.—New York 
Correspondent, Vie National Park Bank. 


25. The National Bank of Germantown, Main Street, Phila- 
delphia.— President, William Wynne Wister; Cashier, Charles W. Otto; No‘ary 
Public, Wil.iam R. Wister. 
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Directors, elected January 9, 1866.—1. William Wynne Wister ; 2. Charles Magarge: 
3. William N. Johnston; 4. Jabez Gates; 5. William Green; 6. John S. Haines; 
7. Norton Johnson; 8. John Rittenhouse; 9. Owen Sheridan; 10. Nathan I, 
Jones; 11. James R. Gates; 12. Charles J. Wister; 13. Nicholas Rittenhouse, 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 10 per cent., No- 
vember, 9 per cent.; Cupital, $200,000, limited to $500,000; Circulation, $168,750, 
—WNew York Correspundeit, The Central National Bank. 


26. The Tradesmen’s National Bank of Philadelphia, 
Spruce and Second Streets.— President, Charles H. Rogers; Cashier, John Castner; 
Notary Public, Joseph Brobston. 

Directors.—1. Charles H. Rogers; 2. John Carrow; 3. Robert Coane; 4. George 
C. Thomas; 5. James B. Bloodgood; 6. James McCann; 7. Isaac B. Baxter, Jr. 

Discount Days, Wednesday and Saturday; Dividends, year 1865, May, 5 per cent.; 
November, 5 per cent.; Capital, $200,000, limited to $500,000; Circulation, 
$180,000.—New York Correspondent, The American Exchange National Bank 


27. The National Exchange Bank of Philadelphia, Green 
and Second Streets.—President, Augustus Boyd; Cushkier, George J. Hamilton; 
Notary Public, Thomas K. Finletter. 


Directors, 1866.—1. Augustus Boyd; 2. Charles H. Cummings; 3. Joseph B. Hodg- 
son; 4. R. N. Rathbun; 5. John Williams; 6. Benjamin Bullock; 7. Jolin W. 
Everman; 8. George A. Kohler; 9. Stephen G. Smith; 10. A. L. Crawford; 11. 
Robert P. Gillingham; 12. Watson Malone; 13. J. Fraley Smith. 

Discount Days, Tuesday and Friday; Dividends, year 1865, 5 per cent.; Capital, 
$200,000, with privilege of $500,000; Circulation, $168,950.—New York Correspond- 
ent, The Ninth National Bank. 


28, The Fourth National Bank of Philadelphia, No. 723, 
Arch Street.—President, William P. Hamm; Vice-President, Albert C. Roberts; 
Cashier, Samuel J. MacMullan; Notary Public, E. H. Williamson. 

Directors, elected January, 1866.—1. William P. Hamm; 2. James C. Kelch; 3. 
Albert C. Roberts; 4. William Brooks; 5. William S. Stokley: 6. John Fareira; 7. 
J. Henry Askin; 8. Robert Clark; 9. Sam. Miller; 10. M. R. Harris; 11. Alan Wood. 

Discount Days, Tuesday and Friday ; Dividends, year 1865, 8 per cent., 7 per cent. ; 
Capital. $150,000, limited to $500,000 ; Circulation, $134,000.—New York Correspond- 
ent, The Tenth National Bank. 


29. The Sixth National Bank of Philadelphia, 504, Second 
Street.—President, Samuel MeManemy ; Vice-President, John Welsh; Cashier, Robert 
B. Salter; Notary Public, J. P. Magill. 

Directors, elected Junuary 9, 1866.—1. Wilmon Whilldin; 2. Philip Fitzpatrick ; 3. 
Henry May; 4. Samuel McManemy: 5. John Welsh; 6. Daniel Baird; 7. James 
W. Earley; 8. Daniel H. Foster; 9. James Ballenger. 

Discount Days, Tuesday and Friday; Dividends, year 1865, May, 5 per cent., No- 
vember, 5 per cent.; Capitul, $150,000, limited to $500,000; Circulation, $132,000. 
—WNew York Correspondent, The Ninth National Bank. 


30. The National Bank of the Republic, of Philadelphia, 
Nos. 809 and 811, Chestnut Street.—President, James-B. Ferree; Cashier, Edward F. 
Moody; Cap tal, $2:0,000.— Organized, May, 1866. 





New Publications. 


NOTICES OF NEW PUBLICATIONS. 


1.—The American Annual Cyclopedia and Register of Important 
Events of the Year 1865: Vol. V. D. Appleton & Co. 8vo. pp. 
850. 

The British Annual Register has been issued regularly for the past one 
hundred years, and is one of the few works that are permanently kept in 
private and public libraries, for reference. The present series, undertaken 
by Messrs. AppLEtoN & Co., is the second attempt to maintain an America 
annual register of important events: the former attempt having been made 
by the late Mr. Joseen Brunt, of this city, in the years 1828-1833. A 
work of this kind is essentially necessary to numerous classes of people, 
and the ability which marks the present series, and the large sales effected, 
shows the high estimation in which it is held throughout the country. 
The new volume embraces an ample record of the political, civil, military, 
and social affairs of the past year; public documents; biography, statistics, 
commerce, finance, literature, science, agriculture, and mechanical industry. 
An accurate history is thus presented ofthe progress of the country, by a 
close observance of the changes that are constantly occurring. 

The leading feature of the present volume, which claims the attention of 
the general reader, is, the condition of the several States; next, a brief 
sketch of proceedings in Congress ; the important statisties of commerce, 
agriculture, banks, railroads, insurance. As a repository of the public 
documents of the calendar year, and obituary notices of the eminent per- 
sous who have died, the volume possesses great value. No public or 
private library should be without this comprehensive and reliable work. 
‘The Cyclopedia is emphatically a book of facts and figures. 

Il.—The New York Stock Exchange Directory for 1866-67. 8vo. 
Price one dollar. 

This contains a list of the members of the New York Stock Exchange, 
June, 1867, the names of the firm to which each member belongs, and 
the locality of each. 

III.—A list has been published of all the national banks organized to 
July 1, 1866 (1653 in number)—location and county—names of president 
and cashier—present capital, limited capital—and New York correspond- 
entof each. Price one dollar. 

IV.—The Canadian Hand-Book and Tourists’ Guide ; a description of 
Canadian Lake and River Scenery and Places of Interest: with the best 
spots for fishing and shooting. Montreal, by Longmore & Co.  12mo. 
pp. 208. 

This is a very seasonable and appropriate hand-book for tourists in 
Canada. The volume is illustrated with photographic views of the Falls of 
Montmorenci—the Saguenay River—Lake St. Charles—theVictoria Bridge 
— Ottawa, the new capital—Lake St. John—Niagara—and other objects 
of interest to the summer traveller. 
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THE BANKS OF THE STATE OF NEW YORK. 


Quarterly Abstract of the Banks of the State of New York. 


1864, 1865, and 1866. 


8038 Banka, 289 Banks. 101 Banka. 99 Banks, 
Dee, 31, 1864, March 25, 1865, Dee. 30, 1865. March 31, 1866, 
$ 106,690,761... $ 90,492,828. .S 19,299,450. .$ 18,165,295 
31,180,546... 27,550,503... 8,937,917.. 7,662,706 
28,345,347... 22,085,269. . 5,518,162... 4,726,447 
45,205,682.. 36,211,772... €,585,435.. 5,969,033 
2,107,764. . 1,141,628... 541,788, 535,014 
3,144,210... 3,547,917. . 1,023,507... 753.809 
269,042,097.. 236,961,586... 42,980,627.. 36,100,716 
2,671,718... 2,283,208... 950,963... 849,534 


.$ 420,274,411 § 85,837,849 $ 74,762,554 


March 25, 1865. Dec. 30, 1865. March 31, 1866, 
$ 159,665,827. .$ 38,201,809. .$ 34,905,959 
709,265. . 245,375... 164,764 
18,628,244... 4,749,094... 3,748,738 
7,070,085... 1,629,527. . 1,528,891 
19,490,230... 3,751,122... 2,194,935 
89,262,155... 7,523,060... 3,837,464 
95,748,834... 20,416,795... 22,413,482 
8,892,613... 5,749,993 


LIABILITIFS. 
Capital paid in 
Circulation 
Profits Undivided..... 
Due other Banks.... 
Due Corporations. .... 
Due Treasurer of State 
Due Depositors........ 
Miscellaneous 


Total Liabilities.. ...$ 488,388,125. 


Dee. 31, 1864. 
$ 196,649,246... 
866,154... 
22,916,061... 
8,142,807... 
20,239,286... 
92,514,882... 
124,533,573. . 


RESOURCES, 


i. 
Due from Banks...... 
Real Estate 

Specie on hand 
ge a 
Stocks and Mortgages. 


Bills of other Banks... 
Expense Account..... 


Total Resources... ...$ 488,388,125 


20,264,453... 
2,261,663. . 


27,959,732... 
1,209,727. 


$ 420,344,099 


498,454... 


$ 85,837,849 


218,328 


$ 74,762,554 


Liabilities of the City and Country Banks of the State of New York, 


March 31, 1866. 


12 City Banks. 
$ 9,262,500. . 
319,678... 
3,166,050. . 
4,990,257... 
111,108... 
386,575... 


LIABILITIES, 
CEE ERs 6s aaccascadeecnsels 
Circulation 
Profits Undivided 
Due other Banks... .....0.000 
Due Corporations.............. 
Due Treasurer of State 
Due Depositors 
pT Reet Pear air rane: 


Totals, March, 1866 


RESOURCES. 


| FEE eh EE SO Pee $ 18,861,013.. 
ie 4,723. . 

1,432,054. . 
1,001,105... 
2,039,831. . 
3,306,312... 
9,797,571. . 
4,754,054... 
95,$24. . 


QWOTEPATEB... 6.0 cscccccce 

Due from Banks 

Real Estate 

Specie on hand 

GE BOR noc viwcdccccwcsaes 
Stocks and Mortgages.......... 
Bills of other Banks............ 
Expense Account 


Totals, March, 1866 


244,853... 


$ 41,292,587... 


City Banks. 


$ 41,292,587 


7 Country Banks. 
$ 8,902,795. . 
7,343,028... 
1,560,397. . 
978,776... 
423,906.. 
367,234... 
13,289,150. . 
604,681... 


$ 33,469,967... 


Country Banks, 
$ 16,044,946... 
160,041. . 
2,316,684. . 


$ 33,469,967 


Total, 99 Banks, 
$ 18,165,295 
7,662,706 
4,726,447 
5,969,033 
535,014 
753,809 
36,100,716 
849,534 


$ 74,762,554 


Totals. 
$ 34,905,959 
164,764 
3,748, 738 
1,528,891 
2,194,935 
3,837,464 
22,413,482 
5,750,030 
218,291 


$ 74,762,554 
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THE PARIS BOURSE IN 13866. 


Berore entering into a detailed account of the principal securities 
negotiated on the Paris Bourse, it may simplify the subject if we give a 
general analysis of the Céte Offciel, or Stock and Share List. This list 
is published at the close of the Bourse, and contains the first and last 
prices, as well as the maximum and minimum, in shares quoted for “ the 


account.” The list contains about two hundred various securities, fifty- 
five of which are quoted both for cash and also for the account. Of the 
remainder, there are abont one hundred, in which dealings are rare. 
Thus it may be said that the transactions are almost limited to one hun- 
dred stocks. The list comprises : 

Four kinds of French Government securities, viz.: the Three per 
Cent., Four per Cent., and Four-and-a-Half per Cent. Rentes, and Treasury 
Bonds. 

Thirteen Foreign Stocks, viz., Italian; Austrian; Roman; Spanish 
Active, both Internal and External; Spanish Deferred and Passive ; 
Turkish; Tunisian; and Ottoman, Mexican, and Austrian Obl'gations, 

Two Obligations, viz., those of the City of Paris and Department of 
the Seine. 

Eleven French Railways, viz., Northern, Western, Eastern, Southern, 
Orleans and Lyons, all of which are at a premium; Lyons and Croix- 
Rousse, and Lyons and Sathenay, at a discount; and the Charente, Me- 
doc, and Libourne and Bergerac Railways, in the course of construction, 

Three steamboat companies ; average premium, 30 per cent, 

Three omnibus and cab companies; one at 100 per cent. premium, and 
the remainder at 10 per cent. discount. 

Nine canals; five averaging 60 per cent. premium, and four 50 per 
cent. discount. 

Thirteen iron works; six averaging 40 per cent. premium, and seven 
47 per cent. discount. 

Seventeen collieries; five averaging 30 per cent. premium, seven 55 
per cent. discount, and four with shares unlimited. 

Five mining companies ; one at 130 per cent. premium, and four at 60 
per cent. discount. 

Six gas companies ; three averaging 100 per cent. premium, and three 
25 per cent. discount. 

Eleven fire insurance companies; all at a premium averaging 1£0 per 
cent. 

Seven marine insurance companies; premium averaging 60 per cent. 

Six life insurance companies; premium averaging 55 per cent. 

One hail insurance company; discount, 48 per cent. 

Twenty-four miscellaneous companies; twelve averaging 22 per ccnt. 
premium, and twelve 35 per cent. discount. 
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Thirteen foreign railways, viz.: Victor Emmanuel or Sarde; South 
Austrian and Lombardo-Venetian (quoted as Lombards) ; Saragossa; 
Roman ; Seville, Xeres and Cadiz; Cordova and Seville; North of Spain : 
Luxemburg; Parcelona; 1 ’ampeluna ; Portuguese, and Meridionaux— 
the whole of which are at a discount averaging 60 per cent. 

Ten obligations of French railways. Those issued by the main lines 
are quoted wbove the price of emission, and the remainder, applying to 
the new lites in course of construction, are at a discount. 

Eleven obligations of foreign railways, all of which are quoted below 
the price of emission. ; 

Nineteen credit and finance societies, fifteen of which average a pre- 
mium of 50 per ceut., and four a discount of 20 per cent, 

Seven banks—four of which are at a premium—the Bank of France, 
with 1,000. shares, is quoted 3,540, and the remaining three average 100 
per cent. prenium., The three at a discount average 20 per cent. 

The summary will be as follows: 


Government Seeurities..... 4 | Canals 
Foreign Siocks...... ..... 13 | Ironworks... 
Municipal Obligations ..... 2 | Collieries......... 
Frenet) Railways... 0 PE | Mines........ i 
Foreign Railways...... re 
French Obligations...... 10 | Fire Insuranee....... 
Foreign Obligations. yen Marine Insurance. 
Credit and Finance........ | Life Insurance 
[ee renee canines Hail Insurance..... 
Steamboats ......... sete Miscellaneous ... 
CMM Gin ksi ccces 
ROU «655 5:80 





The whole of the railway shares, both French and foreign, are £20 
shares, and fully paid up, except as regards the Charente, Medoe and 
Libourne, and Bergerac. The shares of the credit and finance societies 
are also of £20; of these, six are fully paid. The bank shares are of 
£20 and £40. The canals vary from £20 to £60. The greater part of 
the shares of the ironworks, steamboats, and miscellaneous undertakings 
are likewise £20 shares. ‘The insurance offices, including fire, life, and 
marine, vary trom £40 to £300 shares, about 20 per cent, being paid up. 

The greater part of the railways were constructed according to the law 
passed the 11th June, 1842, the State undertaking to purchase the land, 
auc make the line, and the companies to provide and Jay the rails, and 
supply the rolling ‘stock. In some cases the companies took the contract 
to carry out the ‘works for the State; in others they received a subven- 
tion, and executed the works on their own account. ‘Il.e concessions 
are for ninety-nine years; at the expiration of that term the lines will 
become Government property. The companies will have to dcliver over 
the lines, stations, engine-houses, ete., in a state of perfect repair, and 
during the last five yeais of the concession the Government has the power 
to sequestrate the revenues of the lines, and to employ them in carrying 
out the necessary repairs, if the various companies do not take proper 
measures to cflect them. The rolling-stock, machinery, furniture of sta- 
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tions, stores, ete., will be purchased by valuation by the Government. A 
clause is also reserved, enabling the State to purchase the railways, after 
they have been constr ‘ncted fifteen years, upon the following terms, viz., 
the profits are to be taken for seven years; from this amount the profits 
in the two years, realizing the smallest amount, are to be deducted, and 
the average taken on the remaining five years. This amount will form 
an annuity payable to the company for the remainder of the concession, 
and in no case can it be less than the profits made during the last of the 
seven years. Subsequent arrangements were made in 1859 with the 
whole of the railways, by which the State guarantees a fixed rate of 
dividend of 4-65 per cent. upon the branch lines; but, if the dividend on 
the main lines exceed a certain maximum, the State participates, 


From the foregoing it will be perceived that investments in French 
securities have been eminently successful, and there is little doubt that a 
further advance may be anticipated in the majority of French shares. 
The losses of capitalists have been principally in foreign railways and 
obligations. The Credit and Finance Societies contrast well with those 
brought out in London. They yield fair dividends, and, with the excep- 
tion of the Mobilier, are steady in price. With the exception of Italian 
Five per Cents, and Mexican, Ottoman, and Austrian obligations, 
foreign funds are but little dealt in. Formerly the transactions in Span- 
ish Passive were extensive, but during the last few years operations have 
been rare. The foreign funds, as also shares upon which only a deposit 
has been paid, are generally negotiated “en Banque,” the transactions 
taking place under the peristyle of the Bourse. The official list also 
vives the principal securities of the Vienna Bourse, together with the 
rates of exchange at sight and at ninety days upon the various European 
capitals—London Money Market Review, April, 1866. 


BANKING AND FINANCIAL ITEMS. 


New Banks.—There have been three National banks organized during the month 
of June, viz. :— 
Name and place, President. Cashier. 
The Colorado National Bank of Denver. Luther Kountze. Charles B. Kountze. 
The Rocky Mountain National Bank of 
Central City, Colorado. Jonathan Zerbe. Jerome B. Zerbe. 
The National Bank of Bellows Falls, Vt. Nath’l Fullerton. James H. Williams. 


SusPeNDED Banks.—The following are the National banks now under suspen- 
sion :— 

I. The Merchants’ National Bank, of Washington, D.C. J. C. Kennepy, Re- 
ceiver. 

II. The Venango National Bank, of Franklin, Pa. Harvey HENvERSON, Receiver. 

III. The Crawford County National Bank, of Meadville, Pa. 

NEw York.—The Merchants’ Exchange National Bank, No. 257, Broadway. with 
a capital of $1,235,000, has been recently made a public depository of the United 
States. President, SamueL E. SprRouLLS; Cashier, Epwarp J. OAKLEY. 


New York.— Mr. Puiny Fisk has been made President of the Croton National 
Bank, in place of Mr. W. B. Harcn, resigned. The bank has been removed to the 
5 





66 Bank Items, [July, 


new marble building of TuaNER Broruers, on Nassau and Pine Streets, near the 
Fourth National. 


Savines Banrs.—The trustees of the Institution for the Savings of Merchants’ 
Clerks, No. 516, Broadway, have declared, out of the surplus profits the usual semi- 
annual dividend at the rate of six per cent. on sums not exceeding $500; and at the 
rate of five per cent. on larger sums; and have in addition declared an extra divi- 
dend of three per cent. on sums not exceeding $1,009, which have remained undis- 
turbed for tliree years prior to the Ist of July, 1866; two per cent. on similar sums 
which have so remained for two years prior to same period; and one per cent. on 
similar sums which have so remained for one year prior to same period. These divi- 
dends are credited or payable to depositors on and after July 16, and the institution 
pays the Government tax. Interest uncalled for is added to the principal. The extra 
dividend thus apportioned was made as an act of justice to those depositors whose 
money, having been thus left undisturbed, has most contributed to the surplus earned, 
Moses H. GRINNELL, President; ANDREW WARNER, Secretary. This bank had in 
January, 186%, 6,522 depositors, and deposits amounting to $1,553,496. 


Juty Divimenps.— Seven per cent.—The National Park Bank. 

Sia per cent.—Metropolitan National Bank, Broadway National Bank, Marine 
National Bank. 

Five per cent. each.—Fourth National Bank, Fifth National Bank, Tenth National 
Bank, Mercliants’ Exchange National Bank, National Butchers and Drovers’ Bank, 
North River Bank. Others will be reported next month. 


Hudson.—Mr. P. S. Wynkoop has resigned his office as cashier of the First Na- 
tional Bank of Hudson, N. Y. Mr. JosEpH Hasprouce was appointed his successor 
on the Sth April last. 


Rochester—The stockholders of the National Union Bank of Rochester have 
decided and given notice of their intention to place the bank in liquidation. 

Buffalo.—The Buffalo Courier says, respecting the failure of Rich’s Bank of Ex- 
change in that city :— 

“The whole liabilities of the bank do not exceed $100,000. The private fortv ie 
of Mr. Ricu would be ample to pay this amount at once, were it not for the fact that 
he has met with heavy losses in his business as broker in New York, in consequence 
of the depreciation of securities upon which advances had been made. Mr. Ricu 
has never been a speculator in stocks to any considerable extent, and his embarrass- 
ment and temporary suspension are owing to no recklessness on his own part. 
This statement confirms the opinion expressed by us a fewdays ago, that the prin- 
cipal danger to private bankers arises froma depreciation of the securities upon 
which they had made advances during the period of extreme inflation.” 

Buffalo.—Messrs. KENDALL & Co, bankers of Buffalo, give information of a swind- 
ling game which is extensively carried on as follows: A woman purchased of KENDALL 
& Co., a Grait for $7 on New York, and after altering it to a $70 drat, offered it 
at the First National Bank at Hornellsville. Suspecting that something was wrong, 
the bank oflicers had the woman arrested. She is now held to answer. The same 
fraud has been extensively practised elsewhere. 


Mainec.—We understand that Boston merchants are pursuing a nost unreason- 
able course in relation to Maine State banks, by refusing to receive their notes. We 
see no cause for such a course on the part of the business men of Boston, as the 
notes of Maine State banks are redeemed at the Bank of the Mutual Redemp- 
tion in that city. Well, let them turn up their noses at Maine paper, we can get along 
without them, and our wholesale dealers will not object to taking the bills in ex- 
change for all that the country or coast traders want; and we have every reason to 
know that they can purchase to full as good advantage as in Boston. So we say, let 
them slide, and keep vur money at home.—Portland Daily. Advertiser, June, 1866. 


State Banks.—We are informed that the merchants of this city generally will not 
receive bills of State banks after the 28th June. Country traders should bear this 
in mind, and make all their remittances, or get their State bills changed for National 
ones before that time.—Portland Press. 
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Vermont,.—the National Bank of Bellows’ Falls, Windham County, Vermont 
(No. 1,653), was organized in June, with a capital of S100,000, limited to £500,000. 
President, NATHANIEL FULLERTON; Cashier, James H. WiLi1AMs, both of the late 
Bank of Bellows’ Falls; the charter of which was first granted in the year 1831. 
and renewed in 1845 and again in 1860, till the year 1882. This bank had a capita} 
of $100,000, and a circulation last year of $122,000. 

Springfield.—Mr. CuaRLes FE. Ricnarpson lias been elected cashier of the First 
National Bank of Springfield, Vermont, in place of Mr. Epson P. Gibson, who has 
resigned. 


Maxsachusetts,—The Boston Clearing House has voted not to receive or de- 
posit after July 1, 1866, bills of the State banks; which will make them unevTent, 
requiring the holders thereof to either sell them at a discount or to send ther home 
for redemption. The amount still in circulation is not very large. but in the opinion 
of persons posted in such matters, there is more than there should bp, if the re- 
quirements of the law are complied with. 

Safe Deposit.—There appears to be no prospect of the establishment of the long- 
talked-of Boston Bank of Safe Deposit. An institution of this character has been in 
profitable and successful operation in New York for some considerable time. The 
main obstacle here in the way of the erection of a bank of safe deposit is found in 
the fact, that most of our bond-holders, as wellas the owners of other valuables 
which would naturally seek the protection of sueh a stronghold, have long been ac- 
customed to the free use of the vaults of the banks of State Street. They obtain 
such accommodations through their positions as directors, depositors, or shareholders, 
in banks. The reflection that the preseut custodians of their trunks and tin boxes 
assume no responsibility when they receive them, is, however, a source of some 
little anxiety to our rich men. Their gold and their silver, their eighty-ones and 
their five-twenties are thrust unceremoniously into some huge bank vault, whose iron 
doors, though formidable, may be drilled open some night by some ouside * capital- 
ists,” or may quietly open at the bidding of some skillful operator, with false or 
stolen keys. ‘ 

Then, again, there is the liability. that comes from the inside. No receipts are 
given, and the depository is visited many times a day by many different bank 
officers. The packages may be misluid, lost. delivered to wrong parties, or they may 
mysteriously disappear.— Com. Bulletin. (See pp. 52-54, Ed. B. 3.) 


Springfield —The corner-stone of the new Second National Bank, Springfield, was 
laid in June. The Second Nation«l Bank, among other contemporary documents, 
medals, &c., deposited the followiug brief statement of its origin and history :— 

The Springfield Bank was incorporated in February, 1814. The original corpora- 
tion consisied of JONATHAN DwiGut, GrorGe Buiss, James 8. DwiGcut, JONATHAN 
Dwicut, Jr., EowarRD Pyncuon, Jonn 1100KER, JAMES Byers, Justin Ety, Moses 
Buss, OLIVER B. Morris, of whom Judge Morris is the only survivor. The fres- 
ent banking house was erected in the fall of 1814. The first Board of Directors 
were: JONATHAN Dwicur, JoHN HOooKER, Moses Buiss, JAMES BYERS, JONATHAN 
DwiGut, Jr., with JoNAtHAN DwiGut as President, and Epwarpb Pyncuon, Cashier. 
The bank existed as a State institution for fifty years. and was the first to become a 
National Banking Association, under the act of February 25, 1864, and commenced 
business as a National bank the following day, under the title of the Secoud Na- 
tional Bank of Springfield. It ceased to issue State circulation, August 1, 1864, and 
commenced the issue of National currency. Nearly the whole of its notes were 
sent through the treasury of the United States in payment of the army and navy, 
and consequently were rarely seen at home. ‘The bank has taken largels, and to the 
full extent of its ability, in the various loans of the Federal Government, in the late 
war. The patriotism of its officers and directors has Leen consi-tent with the in- 
terests of its stockholders as its present very handsome surplus indicates. The site 
for a new banking louse on Main Street, just south of the Republican block, was 
purchased of GEORGE R. Towns.ey in the fall of 1865. The present officers and 
directors are: President, H. ALEXANDER, Jr.; Cashier, Lewis WARRINER; Directors, 
H. ALEXANDER, Jr., Bensamin Day, Jostan Hooker, WILLIAM Gunn, Horace Kip- 
Blk, ALERED Rowe, and J. P. BigeLow. The bank has had nine Presidents: J. 
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DwiaGut, 1814 to 1816; Joun HooKER, 1817 to 1828; J. Dwicut, Jr., 1828 to 1832; 
JAMES Byers, 1833 to 1835; JoHN Howarp. 1836 to 1848; BensaMiIn Day, 1849 
to 1855; Kpwarp A. Morris, 1856 to 1858; H. ALEXANDER, Jr., 1859 to 1866, 


Connecticut.—The Connecticut Legislature has incorporated the Bankers! 
Express Company at Hartford, with a capital of $1,000,000. The business of the 
company is to be a general express business by land and water. 


Rhode Island,.—The banks in Providence are reduced in number to four- 
teen, and those of the country to ten. Their capital and circulation were reporied 
<u June as follows :— 

June, 1866, No. Banks. Capital. Circulation. Loans. 
Protaonce.... $2,617,850 $1,284,516 $4,481,883 
Country wins 791,550 £86,600 1,247,247 


$3,409,400 $1,671,116 $5,729,130 


Pennsyiwania.—Considerable uneasiness is expressed by business men and 
others about the notes issued by State banks, particularly since the failure of 
several banks in the oil region. After looking over several laws on the subject, we 
believe that, after the first day of July, the banks will be required to pay a tax of 
ten per cent. upon ell State bank notes they may pay out in the course of business. 
There is no tax upon receiving the notes. The banks, will, therefore, continue to 
take them on deposit or in payment of debts, as heretofore, but instead of putting 
them in circulation again will send them home for redemption. Upon this process 
no tax will be levied, and as the existing banks in Pennsylvania are obliged to 
redeem their old issues, nobody will lose anything. The effect of this regulation 
will be to withdraw the old bank notes gradually from circulation. Persons who 
hold these notes need be in no hurry to get rid of them, as there is no danger of 
loss by not sending them home at once. A sudden rush of such a currency to the 


banks will only produce inconvenience, without being of the least advantage to the 
holders or anybody else.—Pittsburgh Commercial. 


TRANSFER OF Stock.—The Supreme Court of Pennsylvania, in a recent case, Bay- 
ard against the Farmers & Mechanics’ Bank, involving the legality of transfers of 
stocks by trustees, has decided that a trustee cannot transfer stocks belonging to the 
person for whom the trust exists, without exhibiting the authority under wh‘ch he 
acts. The mere presentation of stock certificates is not sufficient authority. This 
case will be reported in full in the Bankers’ MaGazine. Judge TANEY’s opinion, 
in the case of the Commercial & Farmers’ Bank of Baltimore, is to the same effect. 


Pitisburgh.—The Exchange Bank is selling the additional 10,000 shares author- 
ized by the Comptroller, and that will give employment to some of the money seek- 
ing investment. There is a great deal of money lying idle in consequence of the 
inability to find satisfactory investments. Governments are deemed too high—oil 
stocks are in bad odor, and recent events have impaired confidence even in gilt- 
edged A No. 1 paper. Mortgages are cumbersome, and require too much red tape 
and legal investigation to suit the general run of money lenders. 


Franklin.—The report of the Examiner of the Venango National Bank reveals one 
or two curious features. It appears from the sworn statement of the bank book, 
made January Ist, 1866, that the Government deposits in that institution amounted to 
but ninety-nine thousand dollars. Some time in February the Treasury Department 
drew upon the bank for sixty-five thousand dollars, but the draft went to protest and 
has not yet been paid, but when the bank failed on the 28th of March, it was discovered 
that the Government deposits had increased to two hundied and twenty-three thou- 
sand dollars. The securities in the United States Treasury Department amount to 
but fifty thousand dollars. It will be somewhat difficult to convince the public that 
it was ample or sufficient.—Pittsburgh Commercial. 


Philadelphia.—The Clearing House Association, representing all the Banks of the 
city, have agreed unanimously Not to receive the notes of the State Banks on de- 
posit, or in payment of debts, unless redeemed by a bank member of the Cleuring 
House Association, from and after the 15th inst. 
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Philadelphia.— ALEXANDER ERVIN, Jr., late Cashier of the Central National 
Bank, Philadelphia,has been duly elected Vice-President, and WILLIAM H. Ruawn, 
late Cashier of the Second National Bank of Philadelphia, hus been duly elected 
Cashier of the Central National Bank of that city. 

PHILADFLPHIA DivipENps.—In addition to the bank dividends reported in our 
June number, should be named the January dividend of the Eighth National Bank 
of Philadelphia, viz., five per cent., or $13,750 on a capital of $275,000. 

District of Columbia.—Mr. Hvyck, the President of the late Merchants’ 
National Bank, offers to compromise with the Government and other depositors, by 
paying them forty percent. of the aggregate amount placed on deposit. We learn 
that the Committee on Banking and ( urrency, which is now investigating the failure 
of the Merchants’ National Bank, will also make a searching investigation into the 
failure of CULVER, PENN & Co., of Pennsylvania, and another National Bank 
that lately closed its doors. It appears that the First National Bank of Mobile. 
Alabama, lately had on deposit nearly seven hundred thousand doilars of govern- 
ment moneys. The securities held by the Treasury for Government deposits is only 
$50,000. 

Tue MercHants’ NaTIONAL Bank.—The Comptroller of the Currency gives 
notice to all persons who have claims against this bank that they must present the 
same, and make legal proof thereof, to Jamzs C. KENNEDY, receiver of said bank, at 
Washington, D. C., on or before the 26th day of August next. 

Mr. Hooper, Acting Chairman of the Committee on Banking, is making a thorough 
examination of the late failure of the Merchants’ Nation] Bank. It is stated that 
Bayne & Co., who owe the bank three-quarters of a million, have been insolvent 
since last Fall, and owe in Baltimore over a million dollars. About one-half the 
stockholders will be able to pay an amount equal to their stock, or probably $40,000 
or $50,000 will be realized from that source. It is not improbable that $20,000 or 
$30,000 may be realized on the bills receivable. 

The subjoined letter, addressed to Hon. FreEMAN CLARKE, Comptroller of the 
Treasury, by Mr. BuLL, the Government examiner, now investigating the causes of 
the failure of the Merchants’ National Bank of Washington, will give the public a 
faint idea of the character of the evidence in possession of the House Committee 
charged with the investigation cf the matter :— 

WasuHINGTON, D. C., May 12, 1866. 
Hon FREEMAN CLARKE, Comptroller of the Treasury, Wushington, D. C.: 

Sir: Since submitting to you my report of the 11th instant, upon the condition 
of the Merchants’ National Bank of this city, the following facts have been devel- 
oped upon sworn evidence, viz.:—Interest at the rate of four per cent. per annum 
has been paid upon the balance of some of the disbursing officers and agents. The 
following instances are known: January 27.—Interest on Colonel E. E. PavLpin@’s 
balance, paid to Oscar Kine, $942.70. March 17.—Interest on same, paid to same, 
$795.40. April 5.—Interest on same. paid to same, $872. March 26.—Interest on 
tle balances of Major Roptxson, Colonel Honeéer, Mr. RIsLey, paid to H. G. Fant, 
$411.22. May 2.—Interest on the balances of Major RoBinson and Colonel Hoper, 
paid to H. G. Fant, $1,335.53. Very respectfully, your obedient servant, 

JOHN BULL, Bunk Examiner. 

PRESIDENT OF THE MERCHANTS’ NaTIONAL BANK.—LEONARD HUYCK, late Presi- 
dent of the Merchants’ National Bank, has been arrested. The warrant charges him 
with all the offences enumerated in section 55 of the National Currency Act, which 
is as follows: “That every president, director, cashier, teller, clerk, or agent of any 
association, who shall embezzle, abstract, or wilfully misapply any of the moneys, 
funds, or credits of the association, or shall, without authority from the directors, 
issue or put in circulation any of the notes of the association, or shall, without such 
authority, issue or put forth any certificate of deposit, draw any order or bill of 
exchange, make any acceptance, assign any note, bond, draft, bill of exchange, 
mortgage, judgment, or decree, or shall make any false entry in any book, report, 
or statement of the association, with intent, in either case, to injure or defraud the 
association or company, body politic or corporate, or any individual person, or to 
deceive any officer of the association, or any agent uapp:inted to examine the affairs 
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of any such association, shall be deemed guilty of a misdemeanor, and upon con- 
viction thereof shall be punished by imprisonment not less than five nor more than 
ten vears.” The affidavit on which the warrant is based was made on the Ist instant 
by Hon. FrEEMAN CLARKE, Comptroller of the Currency, who charges Mr. Huyck, on 
information obtained from JAMEs C. KENNEDY, United States Bank Receiver, and 
J un Butt. United States Bank Examiner, with having taken and misapplied 
$200,000 of the funds, by paying them into the hands of L. P. Bayne & Co., of 
Baltimore, Maryland, unlawfully and without authority. Another of the specific 
charges against Mr. Huyck, we learn, is that on or about the 5th of January last, 
he, without authority, indorsed as good a check of R. W. Latuam for $31,000 on 
the Merchants’ National Bank, on wiiich check said LATHAM received that amount 
of money; and that he (Huyck) knew at the time said Latuam had no funds on 
deposit in the bank, nor any claim upon it. The accused appeared before Justice 
WALTER, accompanied by his counsel, Mr. DavipGE. and waived an examination. 
The magistrate, at first, fixed the bail at $200,000, but, after a consultation with 
Assistant District Attorney WiLson, he reduced it to $50,000. The accused failed 
to give the bail, and he was placed in custody of Officer. THomMPsoN, who accom- 
panied him about town to hunt up sureties, and remained his keeper during the 
night, and he was committed to the county jail. 

Tur MercHants’ NaTIONAL BANK.—We are informed that the receiver of the 
Merchants’ National Bank of Washington has brought suit against the stockholders 
of the bank to the amount of the capital stock of the bank, viz.: $200,000, under 
that section of the currency act which renders the stockholders personally liable to 
the amount of the stock held by them respectively. This proceeding is in equity, 
the receiver praying a judgment for an amount equal to the capital stock, viz.: 
$200,000. He also prays the court to determine who are the bona fide stockholders 
in several cases in which recent transfers of stock have been made, in order that 
the proper persons in these cases shall be made parties to the suit. 


Virginia,—tThe Treasurer of the State of Virginia gives notice, under date 
June 11, 1866, that the Commonwealth of Virginia is now prepared to fund the in- 
terest due lst January, 1866, upon her registered and coupon debt, in accordance 
with the provisions of the act of the General Assembly, passed March 2, 1866, en- 
titled “ An act to provide for funding the interest on the public debt.” Bonds to 
be issued under the first section of the foregoing act will be delivered to the owner 
in person or upon an order for the sume; the coupon bonds to be issued under the 
second section will be delivered upon the presentation and surrender at this office of 
such coupons as are therein specified. The presentation of the bonds in either 
case will not be required. Letters on the subject should be addressed to Wm. F. 
TAYLOR, State Auditor Public Accounts, Richmond. 


North Carolina,—Mr. Kemp P. Barrie, Treasurer of the State, gives pub- 
lie notice at Raleigh, to holders of North Carolina bonds and coupons, that he is 
prepared, in accordance with the provisions of the act of March 10, 1866, known as 
the “Funding Act,” to deliver bonds of the State of the denomination of 31,000, in 
exchange for past due bonds and coupons of bonds of the State issued under 
acts passed prior to May 20, 1861. Bonds past due bear interest from maturity, 
which interest is fundable. Bonds of the Cape Fear and Deep River Navigation 
Company, indorsed by the State, stand on the same footing as State bonds. 
Holders of registered bonds must forward a receipt for the interest due to last regu- 
lar day of payment. The minor details of the exchange will be arranged by corre- 
spondence. 


Alabama,—tThe City Treasurer of Mobile has issued the following notice to 
bondholders and other creditors of the city of Mobile: “Mayor's Orrice, May 14, 
1866. All persons holding any bonds and other evidences of debt against the city 
of Mobile, are liereby notitied and requested to make known to N. WEEKS, City 
Treasurer, the character and amount of such indebtedness, fully describing the 
same, and also whether such claims be due, and if due, when and where payable, 
and if not, when they will mature. The statement of claims, hereby called for, 
must be filed with the City Treasurer, on or before the first day of October, 1866. 
The city desires to renew tlie indebtedness by the issue of new bonds, and the 
bonds will be ready for delivery by the first day of July, 1866.” 
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Colorado.—the Colorado National Bank of Denver (No. 1,651), was organ- 
ized in June at Denver, Arapahoe County, Colorado. President, LUTHER KountzE; 
Cashier, CHARLES B. Kounvzg, of the banking firm of Kountzz BrorHers. Capi- 
tal, $100,000, limited to $500,000. Their New York correspondent is the Chemical 
National Bank. 

Central City.—The Rocky Mountain National Bank of Central City (No. 1,652), 
Gilpin County, was organized in June with a capital of $50,090, limited to $200,000. 
President, JONATHAN ZERBE; Cashier, JEROME B. ZERBE. 


[!linois.—The Merchants’ National Bank of Chicago has instituted suit against 
B. Horcuines BavGEr, ALPHEUs C. BADGER, and Ocravius F. BAanGeR, to recover 
damages laid at $25,000, in a plea of trespass on the case. This matter, with which 
the financial public are acquainted, it seems is to be settled by the courts. B. H. 
BapcGER has also been indicted for obtaining money under false pretences. 


Chicago.—The fire in Metropolitan Hal! has driven the Fifth National Bank and 
the Bank of Montreal from their quarters, and they have conjointly taken up their 
temporary abode at No. 17 Wells Street, formerly occupied by GeorcE Sairn, and 
later by SoLomon Srureis’ Sons. The first bank occupies the north half and the 
other the south halt of the office. 


Springfield —A very important lawsuit is now in progress in the United States 
Circuit Court of this city—the United States vs. the Atlantic Steamship Company, 
for the loss of about fifteen thousand dojlars in Government funds which were in 
the hands of Colonel Hatcu. The loss occurred June, 1865, between New Orleans 
and Memphis, the money having been stored in the sufe of one of the boats of the 
company which was robbed. The defence claim, that if the company were in- 
trusted With any funds, that it was a mere matter of accommodation to Colonel 
Haren, and that they are not to be held responsible except for gross negligence. 
The plaintiffs are represented by District Attorney WELDEN, Messrs. BUSHNALL and 
GimsHAaw, of Quiney, and Mr. Hay of this city; the defendants by Colonel Broap- 
uzap, of St. Louis, and Messrs. SreaDART, EDwWaRps, and Browy, of Springfield. 


Towa.—tThe National State Bank of Dubuque will make collections throughout 
Iowa and the West. The capital of the bank is $159,000. President, L. D. Ran- 
DALL; Vice-President, J. K. GRAVES; Cashier, A. B. Rostnson. This bank takes 
the place of the late Dubuque branch of the State Bank of Iowa. (See their card 
on the cover of this work.) 


Keokuk.—The compromise settlement for the old discredited and illegil bonds of 
of the city of Keokuk will be made on and after June 20th, 1865. All parties hold- 
ing contracts for exchange into new bonds and stocks, or cash, willreceive the same 
on presentation as above. All bonds not represented in this compromise setile- 
ment, except the “Wharf Bonds,” will be strictly ignored by the city of Keokuk. 


Indiana,—Catvin FLETcHER, Sen., died Saturday afternoon, May 26th, at In- 
dianapolis, after a brief and severe illness. Mr. FLETCHER was one of the early 
settlers of that city, and has been a prominent citizen for over forty years. By his 
industry and foresig!it he accumulated a large fortune, and by the energy with which 
he engaged in everything that he had to do, he made a most commendable public 
ollicer and might have become a very prominent politician hid he not been averse 
to public life. Yet for many years he was one of the most prominent persons in 
the volunteer movement for the public benefit, and his name is inseparably connect- 
ed with the benevolent organizations and schools of the city. 


Louisiana.—Upon a re-hearing, the Supreme Court rendered a decision 
aflirming a decree of the court, made in December last, in the case of GEORGE 
Scumipt v. JAcoB Barker, appealed by the defendant from the Sixth District Court. 
Plaintiff was a depes‘tor in the defendant's bank, the Bank of Commeree, from Jan- 
uary 17th to Apri] Ist, 1862. A balance was due him of $400. ‘his, subsequent 
to the occupation of the city by the Federals, plaintiff demanded in legal tender, 
waich the defendant refused, and offered Confederate money. It was in proof that 
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the business of the bank, at the time plaintiff kept an account with it, was conduet- 
ed with Confederate money; and on his bank book was inscribed the following no. 
tification: “‘Deposits in this bank are received on condition that the amount is to be 
drawn in Confederate money.” The opinion of the court, now reaffirmed, was, in 
brief, that Confederate money having, upon the face of it, been issued to make war 
upon the Government of the United States, parties voluntarily dealing in it, as was 
the case with both plaintiff and defendant, were culpable—guilty of an immoral act— 
and the court could not lend itself to the enforcement of contracts entered into in 
contempt of law. Declaring this contract, therefore, null and void, the di cision of 
the lower court, which was in favor of defendant, was ordered to be reversed. 


Louisiana StaTE Bonps.—It will be recollected that several weeks ago the 
Treasury Department delivered to the banks of New Orleans between three and four 
millions of Louisiania State bonds, which had been deposited by the banks with 
the State Auditor as security for their circulation. These bonds were part of those 
captured by Gen. SHERIDAN at Shrieveport. It has now been decided to deiiver 
the remaining portion, amcunting to about a million and a half, to the State Auditor, 
the proper identification having been made. 


Arkansas.—The Merchants’ National Bank has been organized at Little Rock, 
Arkansas, with a present capital of $100,000, and is one of the public depositories 
of the United States. ALEXANDER McDonatp, President; Jonas M. Trpperis, 
Vice-President; C. A. Henry, Cashier; CaHartes A. CLARK, Assistant Casliier. 
This bank will make collections throughout that State. Their correspondents are 
the New York National Exchange Bank; the Second National Bank of St. Louis; 
the Third National Bank of Cincinnati; the City National Bank of New Orleans; 
the First National Bank of Memphis; the First National Bank of Fort Smith, 
Arkansas. (Sve their card on the cover of this work.) 


Ohio.—The quarterly statement of the Ohio banks, on the first Monday in May, 
shows that only three of the free banks are still doing business under their old 
charters, and they are all in Cincinnati. Only eight of the branches of the State 
banks make any returns, the aggregate resources of which are $24,847. 


Canton.—Mr. D. B. Wnuiracre, having resigned the cashiership of the First 
National Bank of Canton, to engage in other business, Mr. G. W. WILLIAMS has 
been appointed to fill the vacancy. Mr. C. AULTMAN remains President. 


Newark.—The Wool Growers’ Bank will commence business at Newark in July, 
1866. President, JAMes J. BosLey; Cashier, GEORGE P. Eaton. ‘This bank will 
issue no circulating bills. 


Tennessee.—Mr. Joun W. Faxon, formerly Teiler of the Northern Bank of 
Tennessee, at Clarksville, has been made Assistant Cashier. Mr. D. N. Kennepy 
remains President; Mr. JAMES L. GLENN, Casliier. ‘his bank issues no circulation. 


Memphis.—The Savings Bank of Memphis was incorporated by an act of the 
Legislature of Tennessee, and is now fully organized and prepared to transact a 
general banking and exchange business. M.J. Wicks, President; W.C. McCuurz, 
Cashier. 


Sratr Boxps.—The coupons due in July on the Tennessee State bonds will be 
paid at the Bank of the Republic in New York. The arrearages of interest since 
1861, amounting to thirty per cent., are tundable into new bonds. By this funding 
process, the mortgage lien of the State upon the railways, for the construciion of 
which the bonds were originally issued, is increased from ten thousand to thirteen 
thousand dollars per mile. The railway companies are now required to pay the 
interest, and contyibute in addition four per cent. per annum for the establishment 
of a sinking fund to redeem the principal. 


Wisconsin.—Mr. G. Van Strenwyr, President of the Batavian Bank at La 
Crosse, gives notice that Mr. Jonny S. HENDERSON, hitherto Cashier of the Batavian 
Bank, is no longer connected with the institution. 
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Monthly List of Banking Firms, continued from June Number, page 990. 
New York City. 
Austin Corbin & Co, 170, Broadway, Kilbreth, Smith & Co., 27, Wall St. 
Horton & Bigger, 29, Broad St., Studwell & Finck, 5, Wall St. 
Williams & Weston, 15, Wall St. 
Place. Name of Banker. N. Y. Correspondent. 
Tidionte, Pa. Grandin & Baum......... E. H. Hyde & Co. 
Savanuah, Geo, Mercer & Anderson Lawrence Brothers & Co. 
Greensburg, Ind. Citizens’ Bank (S. Christy, 
Cashier)............... Fourth National Bank. 
Atchison, Kan, William Hetherington.... Dunean, Sherman & Co. 
Cleveland, O. J. V. Painter Continental National Bank, 
(Not J. V. Painter & Co, as Jay Cooke & Co. 
announced in our last.) 
Washington, N.C, Burbank & Gallagher..... Howes & Macy. 
St. Louis, Mo. Real Estate Sav. Institution, Metropolitan N. B. 
Kansas City, ** Kansas City Sav. Asso’n.. Fourth National Bank. 
Beltcn, Texas, .-. Chamberlin & Flint........ J. H. Brower & Co. 
Waco, 66 Flint & Chamberlin........ do. 
Austin,  * Raymond & Swisher...... do. 
Galveston, *¢ Hewett, Swisher & Co.... R. Atkinson & Co. 

New York.—tThe banking firm of Gittespy & Co., at Binghamton, N. Y., has 
relinquished business. 

New York.—The banking firm of Kipp, Perrce & Co. (consisting of Wim.r1AM 
Kipp, A. Boopy. ©. H. Petree, and C. 8. Ot1s) has commenced business at No. 19, 
Broad Street, and 57, Exchange Place. They offer to buy and sell, on commission 
only, stocks, bonds, gold, and Government securities. (See their card on the cover of 
this work.) 

New York.—The card of Messrs. Fiske, THoMAS & Co. may be found on the cover 
of this work. They are located at No. 11, Wall Street, and No. 2, New Street, near 
the Stock Exchange. They purchase and sell, on commission, stocks, bonds, gold, 
and United States securities of all kinds, They refer to the Union National Bank, 
LAWRENCE BrotHers & Co., and others. 

New York.—The new firm of Cory, TWEEDIE & Co. is established at No. 30, Broad 
Street. Tle members are A. M. Corn and D. Tweeptr (of the Gold Exchange), and 
Epwin D Foster, member of the Regular Board of Brokers. They purchase and 
sell, to order, fureign exchange, Government securities, stocks, bonds, and gold. 
(See their card on the cover of this work.) 

New York.—The banking firm of Rurus Hatcu & Co. have removed to No. 17, 
Broad Street. Tiey are prepared to execute orders for Government securities, gold, 
railway stocks and bonds, bank, insurance, express, telegraph, petroleum, mining, 
and miscellaneous stocks and bonds. (See their card on the cover of this work.) 

New York.—The banking firm of L. P. Morton & Co. have removed from No. 35, 
Wall Street, to No. +0, Broad Street. They are prepared to issue circular notes and 
letters of credit for travellers’ use on the Union Bank, London, available in ali the 
principal towns and cities of Europe; also, to draw bills of exchange at sight— 
sixty days’ sight, or seventy-five days’ date—in sums to suit purchasers. 

Kansas,—The Exchange Bank of Witt1AM HETHERINGTON, at Atchison, 
Kansas, offers to mske collections in and near Kansas. Their correspondents are 
Messrs. Duncan, SHERMAN & Co., New York, Drexet & Co., bankers, Philadelphia, 
tLe State &:vings Asscciution, St. Louis, the Second National Bank, St. Louis, &c. 
(See their card on the cover of this work.) 

Fort Scott—lhe banking firm of ALEXANDER McDonatp & Broruer, at Fort 
Scott, Kansas, give notice, on the cover of this work, that they are prepared to 
make collections in that State. Their New York correspondeut is the National 
Exchange Bank. 
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Maryland.—The banking firm of BrotuErs McKry, at Baltimore. will be dis. 
continued from the 1st July, 1866. They will be succeeded by Messrs. Hoorrr, 
REESE & Co. 


Michigan.—tThe banking firm of Stout & McKixtry, at Pontiac, was de. 
frauded early in June of $1,600, having paid that amount upon a forged draft pre- 
sented by a stranger calling himself Joun W. Sree. This man dis) layed con. 
siderable money, and expressed his intention of engaging in the dry gcods business, 
The bankers forwarded the draft to New York for collection, and the next day a 
dispatch came, stating that the draft which had been sent was forged. This shows 
the risk which bankers run in dealing with strangers. 


Texas.—tThe banking firm of R. V. Putttam & Co., at San Antonio, make collec. 
tions on all available points in Texas, and remit by drafts on New Orleans or New 
York, at the option of their correspondents. They refer to and draw on Messrs, J. H. 
Brower & Co., New York; M. Jupsoy, New Orleans. (Sve their card on the cover 
of this work.) 


New Orleans.—tThe Board of Brokers, an association of stock and exchange 
brokers, bankers, end others, interested in the financial movement of the market; 
held its first business meeting at 10} o’clock this morning. Mr. J. M. LAPryre and 
Mr. SAMUEL BELL, respectively, occup‘ed their chairs as President aud Vice-Presi- 
dent, and Mr. Emme Desuys, Secretary, conducted the proceedings. All the 
leading brokers were present, and the result of the morning session was the general 
conviction that the organization was fully and permanently established. and even 
more successful than its most sanguine projectors and friends anticipated —New Or- 
leans Picayune, June 12. 


FAILURES IN JUNE. 


Newport, Ky.—Cincinnati was thrown into some exc‘tement by the failure 
of Ricuarp and Ropert CALDWELL, private bankers, Newport, oppos:te Cincinnati. 
The amount of money on deposit was between fifty and sixty thousand dollars, 
nearly all belonging to citizens of Newport. The CaLDWeLt Broruers have been 
carrying on the banking business in that city for about twelve years, and have al- 
ways borne a high reputation for strict honesty and integrity. The cause of their 
failure is attributed to speculations in whiskey, and the building of three fru't pre- 
serving houses ; one in Newport, one in Covington, and cne in Detroit. The disaster 
falls pretty heavily on quite a number of very poor people, who had their all depos- 
ited in the bank. The Messrs. CALDWELL made an assignineut to J. R. Morin for 
the benefit of their creditors. It is stated that there are mortgages to the amount 
of $45,0U0 on the three fruit houses. 


Philadelphia,—tThe failure of M. Scuuttz & Co., at Philadelphia, early in 
June, took the street rather by surprise, and though they were known to be very 
“short” in gold, it was believed up to the last moment they would cover their con- 
tracts, even at the advanced figures. We understand that the senior partner of the 
firm is now and has been in Europe for some time, and he can. therefore. in no way 
be held accountable fur precipitating a misfortune that lis presence here might 
have averted. 


Fidelity Insurance Co.—The Fidelity Insurance Company, having per- 
fected its organization, and deposited with the Insurance Depart nent the securities 
required by its charter, is now prepared to receive applications for guaranteeing the 
fidelity of persons holding places of trust. The office is No. 170, Broadway, New 
York. The prospectus of the Company very properly says that the superiority of 
corporate over private suretyship, appezrs in the substantial and pe: manent guaran- 
tee it affords. It furnishes security for those who have no qualified friends to 
whom they may resort; it relieves such as are reluctant to ask friends to become 
their bondsmen, and it is a protection to capitalists who are now called upon to 
give their person:l obligations to answer to the delinquency of others. ‘This is the 
first company formed in America for the purposes above set forth, and it will sup- 
ply a long needcd want of our people. It has been in practical operation in England 
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for a quarter of a century, and has there been adopted by the Government; also by 
hanks, bankers, corporations, commercial houses, &e. The filicwing gentlemen are 
the active management of the Association: President, SHEPHIRD KNappP; Vice- 
President and Treasurer, Epwarp C. DrLavan; Attoruey and Counsel, EpGar 8. 
Van WINKLE; General Agent, GEORGE W. Pratt. 


Pennsylvania.—tThe officers of the Petroleum Bank at Titusville, Crawford 
County, and the Venango Bank, of Franklin, Venango County, are about to bring a 
suit against the State of Pennsylvania for the recovery of a million and a quarter of 
United States securities, deposited with the Auditor-General as security for circula- 
ting medium by these banks. These bonds were withdrawn by CULVER, PENN & 
Co,, and it is charged that this was done without the authority of the banks, and 
that it was embezzlement, for which the Auditor-General or State is responsible. 

The Harrisburg (Pa.) Zélegrayh presents the following new features relative to the 
failure of Messrs. CULVER, PENN & Co.: The Petroleum Bank of Titusville, Crawford 
County, and the Venango Bank of Franklin, Venango County, had deposited with the 
Auditor-General something like a million and a half of United States securities as 
security for their circulating medium. In accordance with a rnle in the Auditor- 
General’s office, as the notes of these banks were sent to that Department for can- 
cellation, such securities were returned to the officers cf said banks in amounts 
equal to the notes cancelled. Since the above was written and in type, we learn 
that the Auditor-General has appointed Messrs. H. C. ALLEMAN, E. C. WILLIAMS, 
and THomas J. JORDAN, a commission to examine the affairs of the Venango Bank. 
The Auditor-General in the official paper announcing his eppcintment, declares 
that this bank has committed an act of insolvency, of which he has been furnished 
with satisfactory evidence. Messrs. C. V. Cutver, L. H. Cutver, and Jonn R. 
Pexn, comprising the firm of CULVER, PexNn & Co., were arrested at Franklin by the 
Chief of Police from Harrisburgh, upon a charge of embezzlement and fraud. The 
warrant was issued at the instance of the Petroleum Bank of Titusville. 


London,—The mails received give full details in regard to the suspension of 
Acra & MASTERMAN’S Bank. which has extensive branches in the India trade. The 
London Star says: “No bank, however strong, could withstand for any long period 
the force of the calumnies which have been directed against AGRA & MASTERMAN'S; 
and it may be feared that the results of this serious disaster will be widely felt, not 
only at home but throughout India, and especialiy among the various services con- 
nected with our Eastern dominions.” 

Copy of Circuar to Shareholders. 

Toe AGRA & MAsTERMAN’S Bank (Limited), Nicholas Lane, Lombard Street, June 
6: Sir—I em instructed by the directors to inform you with de p regret tliat they 
are compelled to suspend payment. The false reports of the bank's tailure recent- 
ly circulated throughout Europe having extended to India, and the manegers of the 
Calcutta and Bombay branches having in consequence telegraphed for issistance, 
which the directors in the present commercial crisis are unable to afford wit!iout too 
great a sacrifice of securities, they deem it most to the interest of the credilors and 
shareholders to suspend further payments and to place the affairs of the bank in 
legal liquidation at once. The directors have no doubt that the creditors will be 
paid in full, and that with judicious management in the realization of the assets, 
the loss of paid up capital will be inconsiderable. 

I am, yours faithfully, 
M. Ba.rour, General Manager. 


Canada.—At the annual meeting of the Bank of Montreal, in June, 1866, 
the profits of the bank for the year ending May 1, 1866, amounted to $773,050, on 
the capital of $6,000,000, being at the rate of nearly thirteen per cent. The divi- 
dends paid out were eight per cent, or $480,000. The sum of $50,000 was marked 
off, the cost of the banking house, and $243,050 carried to the surplus protits of 
the bank. The year's business was one of the most successful in the history of the 
bank Its deposit line is now $10,927,836, aud circulation, $3,087,481. The bank 
carries $2,297,566, in gold; $10,454,435, in bills discounted ; $4,576,347, in British 
and Colez.‘ai securities, and $5,153,341, balances against other bauks. 
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THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 996, June No.) 
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PREMIUM ON GOLD DURING THE YEARS 1862-66. 


1862. 1863. 1864. 1865. 


34 @ 60% .... 514 @ 60 .... 974 @ 1344 

D ooee 53 @ 724 .... SIL @ Gl .... 968 @ 116§ 

March.... + @ 4 .... 39 @ 71#.... 59 @ 69% .... 48; @ 101 
yee 4 @ oa 46 @ 59 .... 663 @ 87 .... 44 @ 60 
cna Se ee? sae ) wee 28RE@ 45} 

404 @ ies wee. 352 @ 473 

233 @ 45 .... 122 @185 .... 38 @ 46} 

24 @ cose 224@ ee. 18314 @ 162 .... 405 @ 453 

164¢@ 24 .... 27 @ oes 85 @155 .... 428 @ 45 

22 @ 37 .... 408@ 55% .... 89 @129 .... 44 @ 49 

‘ .-. 43 @ 54 .... 109 @160 .... 453@ 48} 

47 @ 522... 111 @144 .... 444@ 463 


January, 1866 G 3 April, 1866 
February, 1866 : May, 
March, 6 25 @ 36 June, 1866 





Sil = FO. IL 681 veeesees found a uojSuypang ‘oFwoyqWO 
Bsr £62 & iS 6b ‘sores * ploy uO UINpWesg 
tLPL 98 8sI 1et *kuvdurog jury uospuyy F eivaejoqy 

OFT cst aa § PLL tereseees Kuuduiog [vog BjuBatAsuuog 
#201 GOL ee LOT ** Spuog UoOLousysUuoD jeagueay spoull[y 
463 #631 §F01 4511 “8° * DUGAN PULIS] Yoo puy oswaiqD 
#301 $901 MIL srreee* PUOdLUY GpoA] PUB PUB|PAd[D 
tag 3g 69 **padiozaid Utojsony ON PUL odvayO 

9It FIL #81 . *"SOIVYS PVOALLVY [VAQUAD Spourl] 

i 8h 96% sees rererres ses oMUS PUOLLUI VUULUEY 

ea OFL : cg ‘aun “yy BULIpPUT “(Nop “SG UBTIYOT 
FLL TOL $69 $F + **pwoayuy, vUBIpUT “NA "g UVFQoIPY 

901 #101 #001 9IT seeeeereres DROUTINY [MjZUO,) UBSLYONY 


sor 901 496 461 reeeeee es ssoauts puOdICY Sulpvayy 

Be - rs LL soreereeseess SOIBUS PVOMIVY Wapvpy 

sor It #01 $211 rereeeeees Hpouiny JaAyy UOspnyy 

$i¢ #6) 79) - 426 re teeeeeeereress Sous PBOUIB OG 
43606 #86 486 106 HOT tresses es UOUTIEY [VIA Yao A MNT 
G2B OTS 066 GIB G06 063 “e+ uvdwog dpysiuvayg [Vy opjoug 
c t9¢ iy «6 tchCEGH OG iad sp ** patggaad “09 [Rog puBLoquing 
#12 0 gt ffs & it 61 tL, 8L tress **spuog “yuao dad XIs JANOSsT IY 
FIL «LOL 601 90L ZIT OIL ou 9LL *****spuog ‘quad dod UdAaS BIUIOF VO 
cs fs Hs #8 = ¥¢8 L 8 GL 88 98 18 448 $8 spuog “ua dod xjs BUYOITD YON 
o- $201 GOL 00L 66 66 + oe o o* - 98 98 o* ercecess cesaneeg yueo aad xIs vjz10anH 
16 606 #16 0 866 = «88 £26 $8 06 26 ¢s 88 28 La) "eo ***"spuog yU90 Jad xIs vassouuaL, 
#39 99 69 19 0 9 99 89 SL 19 i 3} GL 69 89 sere eses s*enuog *yua0 dad X18 BlOPsa1 A 
fcor #101 #cor i66 «fool 66 166086: 466 186 86 6 © 666 1p «866 ***qua0 aad 9g", ‘saj0N Asnsuedy, *§ °D 
#8696 #26 $6 60 #618 se = sg 486 96 96 +6 6 96 +++ +*uodnoo "pLgy ‘sjua0 dod aay "g °D. 
¥oor foot = fsur «tor foot thor «fron «For =«fror Fe0r «F801 f90r fcor «for =fgor = #80 "ree [gg] ‘squad dad X18 $8qvIS peru 


2B0L FOL +201) SL) 0) 20) 1) 2c) MT) 0) SE gol 66 © E20 10L F801 **** $.03-¢ ‘s}U00 dod x]s GeIU}5 Paz}UL) 

*paybiyy “jonoT “pwaybipyy “won T “poybiyy “womrT “poybiyy “womu] *paybiyy panoT “waybiyy “mawry] “payliyy “wane “poybiyy “pomoT = “waybuyy not 

= a tn ~ a por y pe = Serene Teen, 6 ‘ae hare enamend ae a ‘auvog MO0Olg w4OX MAN 
OOST‘AVIN ‘QOSL“IIUdy “OOSL “EVAL «=«'OOSL “EAA «“QOST NV «GOST “ON «= “GOST “AON "GOST "LOO “GOB “dag 


‘9981-S95Sl ‘MUOA MAN LV ‘HSVO UOd SATVS LSAHDVIH GNV LSAMOT 


> 


et 
© 
i? 2) 
re 

| 
acd 
oO 
@ 
= 
| 
2 
dS 
= 
i] 
= 
8 
<a] 
2 
= 
~D 
we 
s 
.S 
om 
~ 
S 





‘ 


1866. ] 





Notes on the Money Market. 


Notes on the Monen fMlarket. 


New York, June 25, 1866. 
Exchange on London, at sixty days’ sight, 108 @ 1084, for gold. 


Tne market for the month of June has been disturbed by various causes. The advices from 
London have shown continued stringency in that market, and more failures. Bankers and mer- 
chants here, having credits in London, or having drawn upon remittances and shipments made 
before the revulsion became known, have felt the necessity of shipping gold to meet their own 
liabilities and to strengthen their friends. The remittances thus far this year have been nearly 
forty-five milliuns, which is the largest sum ever exported from New York at any similar period 
of the year. 

The immediate effect of these large shipments of gold was to drive the premium up to 69} per 
cent., from which point it has now receded to 48 @ 53. The demand for European account having 
been apparently satisfied, a un arked decline has been felt in the rates for bills on London and Con- 
tinental cities. Bankers’ bills on London were sold last week at 1074 @ 107}, and coumercial bills, 
107 @ 107%. For this weck’s steamers, we quote bankers’ bills on London, 108 @ 10-4, at sixty 
days’ sight; Paris, 5.18$ @ 5.1.2} franes per dollar; Antwerp, 5.20 @ 5.12}: Hamburg, 36 @ 36} 
cents per mare bunco; Amsterdam, 40 @ 41} cents per guilder; Bremen, 774 @ 79 eents per rix- 
dollar; Frankfort, 41$ @ 42} cents per florin. The compangive exports of gold from this port 
since Ist January, 1566, and for former years, have been as follows :— 


1856 $ 12.762,000 $20,060,000 1864 ............ § 28,708,000 
22.076.000 S86 8.247,000 $ 17,8>8,000 
12,146,000 56: 24,900,000 § 44,942,000 

83,051,000 3. 20,453,000 


The Bank movement at New York shows a slight reduction in deposits and loans, compared 
with May last. The clearings have reached over seven hundred millions per week. ‘The aggregates 
since January, were as follow :— 

Loans. Specie. Circulation, Deposits. L. Tender. —_ 

233,185,059 .. $15,778,741 .. $18,588,428 .. $ 195,482,254 .. $TIGITAST .. $370.61 : 

242510352 .. 1987 ATA .. 21,484,234 2. 191.011.6095 ..  68.796.250 .. 508,569,122 

~- 235,389.412 .. 17,181,130 .. 22,994,086 ..  181.444,878 .. 58,760,145 ..  526.539,959 

April 7... 242.043,753 .. 11.486.295 .. 24,127,061 .. 189,094,961 ..  T1445,065 .. 602,315,748 

April28...  245.0i17.692 .. 8.243.937 .. 25,377,280 .. 202,718,574 .. 80.589.022 .. 5. 8 
May 5.... 258.974,134 .. 10,914,997 .. 25,415,677 .. 210,373,303 .. 81 204.447 .. 
May 12.... 257,621,317 .. 13.970,402 .. 24,693,259 .. 217,552,853 .. 85,040,659 .. 
May 19....  255,690.463 .. 13,595,465 .. 25,189,864 .. 217,427,729 .. 85,710,107 .. 

May 26.... 257,969,593 ..  19.736.929 .. 26,223,867 .. 208,977,905 .. TB.S29947 .. T13.57544 

June 2.... 250,959,022 .. 21,858,093 ..  26.244,.225 .. 198,127,289 .. 69,17S.992 .. 543,391,656 

June 9.... 249.538.059 ..  15.821,663 .. 25,967,253 .. 202,503,949 74,625,674 .. 633,656,351 

June 16... 247,501,547 .. 11,217,805 ..  25,S87.876 .. 202,415,676 2. T9.ATIRO4 .. 613,698,301 

June 23... 248,436,808 .. 8,504,096 2 26585204 |, 201,969,288 .. 80,840,578 .. 696,447,630 
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Money is abundant in Wall Street this month. Call loans are readily obtained at 4 @ 5 per cent. 
on Government collaterals, and 4 @ 7 per cent. on stock securities generally, Business paper of 
the best stamp is passed at 6 @ 7 per cent., and the banks are prepared to take all the good paper 
that offers at seven per cent, 


The stock market has been very active during the month, the transactions being on an unusually 
large-scale. as is indicated by the Clearing House statement. Violent fluctuations have been seen 
in Evie railroad shares during the month, the stock having sold as low as 48 ut one time, and again 


up to 64. 
The following have been the fluctuations in leading railroad shares this year :— 


Apr.2. Apr. 16. May 1. May 2¢. June 2. June 9. June 16. June 23. 
N. Y. Central shares a ne TE OR a OO 
N. Y. & Erie Se . Ba Wu SB . eu. Oe .. O.... 
Reading R. R. shares... 99F .. 104§ .. 105$ .. 110f .. 10°F .. 109F 2. 109R .. 1085 
Hudson R. R. shares : 206. .. 166... 190)... 1084.25 18h... 1008. 2 
Michigan Central 102 .. 1088 .. 108 .. 109 .. 107}... 10S$ .. 109 =... 108 
Michigan Southern O6-.. Hp .. TH... WE... WE.. BE co TE 
Panama R. RB. oh) eh key ee be le ae oe SU AG 
Illinois Central 6 1. 1 « Ss. TO. BS. oo 12 2s 3R0G 
Cleveland and Toledo ....... .. 10T$ .. 104 .. 1043... 105 .. 105... 1.105. 1068 
Chicago & Rock Isiand oo 1048 .. 00R .. 106 2. GOR... CR .. CE... OO .. OF 
Chicago, B. & Quiney MS .. Mee 1c TF 3 SD ss TO us o. 117% =... 1203 
Doelfin Salt 8. Bi. .0<.<.52:0s0s0s0 ta a eee .. 210... 210 


At a meeting of the directors of the Erie railroad, early in June, it transpired that the present 
floating debt of the company is $1,500,000, or, as otherwise stated, $1,700,000, in addition to 
which the company now owes to Mr. Drew, $2,000,000, A loan has been comparatively recently 
contracted with Mr. Drew, under which the company hypothecated the 14,000 shares of common 
stock returned by Mr. Drew on the payment of a portion of his loan, from the proceeds of 
the sterling loan negotiated by Mr. Pearson; so that Mr. Drew now holds 28,000 of the stock, 
beside an amount of convertible bonds, as collateral for his loan of $2,000,000. 


The official statement of the public debt for June shows a reduction in the gross sum of nearly 
thirty millions, The following is a recapitulation for three months :— 


April 1, 1866. May 1, 1866. June 1, 1866 


Rearing interest in coin. ....... $1,180,236,342 .... $1,186,092S42 .... $1,195,S25,191 
Interest in lawful money coos 1,186.207,011 .... 1,188,313,545 .... 1,147.222,226 


On which interest has ceased 930,650... ‘ Pe 4,900,430 
Debt bearing no interest 460,419,864 .... 392 hina 452,031,603 


Aggregate debts..........2..c000- $ 2,S% $ 2,799.979,450 


‘ 
Cash in treasury 122,14 sae 137,987,029 .... 129,691,083 


The President has approved a bill to regulate and secure the safe-keeping of public money 
intrusted to disbursing oflicers of the United States. It is made their duty to deposit with the 
treasurer or assistant treasurer money intrusted to them for disbursements, and to draw from the 
same only as funds are required for payments to be made in pursuance of law, a violation of which 
and the use of the public money for private advantage are to be punished by fine and 
imprisonment. 


The following table shows the progress of inflation by the issue of National bank currency during 
the past year, the increase between June 10, 1865, and June 10, 1566, having been $ 141,182,970 :— 


$187.772,705 Jan. 7, 1866.............000.. $ 240,094.565 
149,093,605 
169,598,960 : 
177,487,220 Apri 247,17 
194,182,630 May 274,653,395 
207,212,930 June 10..... 278,905,675 
225,402,825 





80 Notes on the Money Market. [July, 1866, 


A comparison of the statements of the National debt during the year shows that it has increaseq 
over one hundred and sixty millions of dollars since the Ist June, 1865. The legal tender notes 
have decreased during the same time $95,020,111; but if we add to their volume the increase of 
National bank notes, we find that there has been an increase in the amount of puper money afloat 
during this time of $45,930,859. The totals of the debt and legal tender notes outstanding at stated 
intervals were as follows :— 


Legal Legal 
Total Debt. Tender Notes. Total Debt. Tender Notes, 


June 1, 1865... ...$ 2,635,205,753 .. 659.160,569 Feb. 1. 1866.... .$2,824,391,500 .. 612,451,264 
2,757,689,571 .. 684.138,959 March 1 2,827,868.959 .. 605,984.414 

678,126,940 April 1......... ..2,827,793.896 .. 603,298,993 

626,290,488 Mayl... ......... 2,827,676.S71 .. 588,213,359 

614,780,430 June 1 2, 799,979,450 .. 564,140,455 


The English money market at last advices remained in a stringent condition. Numerous failures 
continued among merchants and bankers. Since our last monthly report the Consolidated Bank of 
London, the Bank of London, and the Agra & Masterman’s Bank, have suspended. The Lon- 
don papers acknowledge some relief to the market in consequence of tbe large arrivals of gold from 
the United States. 


The following is the official notice relative to the redemption of certificates of indebtedness :— 


Treasury DEPARTMENT, WaAsninGTon, D.C., June 26, 1866, 
Notice is hereby given to holders of certificates of indebtedness issued under acts of Congress, 
approved March 1 and 17, 1862, that the Secretary of the Treasury, in accordance with said acts 
and the tenor of said certificates, is prepared to redeem, before maturity, all certificates of indebted- 
ness falling due after August 31, 1866, with accrued interest thereon, if presented for redemption 
on or before July 15, 1866, and that hereafter such certificates will cease to bear interest, and will 
be paid on presentation at this department with interest only to said 15th of July. 
Hvenu McCuttocn, Secretary. 


With the present large resources of currency in the treasury, the secretary has only adopted a 
very obvious means for economizing interest on the public debt, by thus calling in the whole issue 
of certificates of indebtedness. On the 1st instant there were $43,025,000 of certificates outstanding; 
but it is probable that since that date a portion of the issues of June, July, and August, 1865, has 
been redeemed ; so that the amount at present outstanding is probably about $37,500,000. 


A circular has been issued from the Treasury Department stating that, in pursuance of two acts 
of Congress, the department has discontinued the issue of paper currency of the denominations 
of five and three cents, All orders for currency below the denomination of ten cents should, 
therefore, be addressed to the Director of the Mint, at Philadelphia, accompanied by a remittance 
for the amount, in the manner indicated by the circular issued by the Director of the Mint. 


The following are the bank rates of discount in the chief Continental cities in the third week of 
June :—Paris, 4 per cent.; Vienna, 5 per cent; Berlin, 9 @ 9} per cent.; Frankfort, 7 per cent. ; 
Amsterdam, 6} per cent.; Turin, 8 per cent; Brussels, 6 @ 6} per cent.; St. Petersburg, 54 
per cent, 

The allowance for deposits at the London joint stock banks and discount houses was as follows :— 
Joint stock banks, 6 per cent.; discount houses at call, 6 per cent.; discount houses with seven 
days’ notice, 6} per cent. ; discouat houses with fourteen days’ notice, 7} per cent... The terms for 
discount on paper of various dates in London were declining, being then quoted as follows :— 
Thirty to sixty days, 93 per cent. ; three months, 9} per cent. ; four to six months—bank bills, 9} 
per cent. ; four to six months—trade bills, 10 to 11 per cent. 





